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“I Walk the Line” ~Johnny Cash

“As sure as night is dark and day is light

| keep you on my mind both day and night
And happiness I've known proves that it's right
Because you're mine, I walk the line”
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Humor and Seriousness

| have been counseled not to discuss politics or religion in public. Sorry. As my wife likes to say, in
her sweet Southern twang, “Can’t help it.”

“If the opposite of ‘pro’is ‘con’, then the opposite of progress must be Congress.” ~Sam Stovall

Pepper ...
And Salt

THE WALL STREET JOURNAL
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“My lawyer is going to have
a field day with these.”

“Look, the menu lists
potential side effects.”

“Will you be reading from the cen- “Oh, so now we're
sored or uncensored version tonight?” penalizing creativity ?”
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Bottom Line #1

The DH/NDR Catastrophic Stop model continues to recommend a fully invested position vs. its S&P
500 Large Cap benchmark, and we are aligned with the message. If our models shift to bearish
levels, we will raise cash.

« “The broader-based composite models calling U.S. economic growth, international economic
growth, inflation frends, liquidity, and equity demand remain constructive.” ~Don Hagan

« The NDR Sector Allocation Model (risk management): Entering March, Information Technology
and Financials are overweight. Industrials, Health Care, Consumer Discretionary, Consumer
Staples, Energy, and Real Estate are neutral. Materials, Communication Services, and Utilities
are underweight. This model updates Monday, 4/1/24. I'd be surprised if some didn't change.

Confinual internal rotation (charts below plus Large/Index Movers vs. Small/Mid, Growth vs.
Value/Non-Growth, S&P macro sectors) coupled with selective commodity strength supports the
current equity market uptrend. It hasn't been only 9, 7, or 4 stocks (pick a #)!

« We remain overbought, and sentiment is mostly bullish. But the support and resistance lines
continue to hold—"I Walk the Line.” Relative 1o support, they will cease to matter if they break
and cannot be quickly recaptured or a prior reaction low (support) is violated.

A time or price decline/correction, not comparable to the recession-driven drop of 2020 or the 2022
decline driven by inflation and interest rate worries, would be healthy and shouldn’t be surprising.
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Boitom Line #2
With stable interest rates, Small Caps benefit (as expressed last month) — weekly chart further down.

Guideposts (non consensus): Gold, Silver, and various commodities moved sharply higher after the
Fed news last week, potentially signaling that at least some market participants anficipate a
dovish Fed could help fuel another round of "surprise” high inflatfion.

« What's more, long-term rates (chart shown further down) held relatively firm, again possibly
masking either doubt that the Fed will be able to lower rates or that such actions could
necessitate generally higher rates in the future (slide 21) if inflation remains a concern.

U.S. vs. Overseas: Relative strength analysis still favors U.S., but only marginally so — watch closely!
Select overseas opportunities exisi. Smart Sector International ex. U.S. strategy can support you
within this framework.

« Entering March, the non-U.S. equity Core model overweighted Japan and Germany. China
and Canada are nevtral, and the U.K., France, Switzerland, and Australia are underweight.
The Explore model favored Mexico, Turkey, Brazil, Spain, and the Philippines. This model will
update Monday, 4/1/24.

Seasonality and Sentiment (condition, not a signal): Head winds (but this isn’'t new).
Banks vs. S&P 500 / Technology: Very interesting. Waich closely!

30-Year Yield and 10-Year Yield: Two different perspectives.
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“In price there is knowledge.”
~Alan Shaw (RIP January 2024)

Since most investors follow, and money managers are benchmarked against, the S&P 500, let's
start by looking at the chart and its proximity to support (green lines and arrows) and
resistance ( line—currently approximately 5280-5300).

$SPX S&P 500 Large Cap Index INDX ® StockChartscom
25-Mar-2024 Open 5212.52 High 5229.09 Low 5216.09 Close 5212.19 Volume 2,08 Chg -15.99 (0.31%) v

S&P 500 - 6 month, daily chart |

16 23 Howd 12 20 27 Dec 11 18 252024 & 16 22 29Feb 12 20 26
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“I’'m not predicting, I'm observing.”
~George Soros (shared by John Roque)

$NYAD NYSE - Advance-Decline Issues INDX ® StockCharts.com
25-Mar-2024 Open 27034.00 High 27034.00 Low 27034.00 Close 27034.00 Chg -419.00 (-1.53%) v

- S&P S00 Equal Weighted Index 6750.64 SPX Equal Weight } L6750

Takeaway 6500

«  Wider participation/ [
rotation suggests the e
€qQUITY MArKet's UDTreNd 1S | w2 e, S . »

no'l' jUST ObOUT The MOg 7/ — Nasdaq 100 Equal Weighted Index 7484.85 'NDX Equal Weight _ - .

L7000
Index Movers. 6500

FS000
5500

When it comes to o ____ __ ____ < __________________________________|=
. A M J J A S O ND2FM AMSJ J A S O NID2 F M AM J J A SO ND228F b
OSSGSSIﬂg 'I'he he(]l'l'h Of — NYSE Composite Index 18077.15 NYSE Composite | P
the broad market, it is 17000

16000
okay for Mega-Caps/ 15000
Index Movers to lead if fes

: AW J J A S 0 W b2 Fw AWMy J A S5 0O R D2 F M AWM J J A SO N D28 F N
The are taking ofher T MYSE - Advance-Decline dssues CumuliNYSE Advance - Decline Line: All Issues |
stocks with them, which is

currently happening.
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NYSE New Highs minus New Lows — Cumulative with 50-day MA

Despite my confinual angst about New Highs & New Lows, this indicator has remained true, and
“Value added.”

Takeaway: Markets rarely peak when this indicator is on a buy signal and new highs are expanding.

SNYHL MYSE - New Highs-hew Lows INDX ® StockCharts.com

25-Mar-20249 Open 36533.00 gh 36533.00 Low 36533.00 Close 36533.00 Chg +194.00 (+0.53%) &
= S&P S00 Large Cap Index S218.19

“With a significant number of
stocks in economically
sensitive sectors like Consumer
Discretionary, Financials, and
Industrials registering new
annual highs simultaneously, NYSE: New Highs minus New Lows - Cumulative w/50-day MA |
the uptrend in the world's most
benchmarked index should
persist...” ~Senfimentrader

(reach out for New High sector
chart)

While there have been clear signs of hesitation (blue circles), once the signals
trend (Bullish: Black line > red line - green circle /| Bearish: Black line < red line
- red circles), the respective move has been "value added."”
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“Buying Begets Buying”
or
Greed Over Fear

Takeaway: “There may be some feelings of missing out on the recent rally. We hope the following

charts can be helpful for your conversations.” ~JPM

Investing near “all-time highs™ has

ALL-TIME HIGHS TEND TC £ MORE ALL-TIME HIGHS INVESTING AT HIGHS HAS NOT HOTABLY IMPACTED RETURNS
S&P 300 Index level with all-time highs, log scale, 1970 - Present Avg. S&P 500 forward price return across time periods, 1970 - Present %

B250 250

m Investing at all-lime highs

Let’s talk about
how the Smart
Sector Series
stfrategies may
compliment your
effortsl!

) mnvesting at non all-time highs
S&P 500

+  Mew all-time high

T TE ‘B2 ‘B8 G4 ‘00 06

4% 9,09,
4.4% 4.4%
1 . E . | zellltl I I
am 6m

12m

Sources: Bloombarg Finance L P, J P, Morgan. Data as of Febmuary 29, 2024,
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U.S. (SPX) versus International and Emerging
(relatfive strength analysis)

$SPX:ACWX S&P 500 Large Cap IndexfiShares MSCI ACWM ex 1US ETF INDX/Nasdag GM ® StockCharts.com
Open 92.28 High 22.45 Low 2821 Close 95.25 Volume 2,200 Chg -0.23 (-0.23%) v

Smart Sector Int’l ex. U.S.
Complete allocations slide 4
Model UdeTeS 4/] /24 Top and Bottom Frame

r Rising line: U.S. outperforming
m Falling Line: U.S. underperforming

[U.S. (SPX) vs. ACWI ex U.S.

Favorable: Japan, Germany

Support must hold for the U.S.
EX Iore to remain dominant, based on

. relative strength analysis
Favorable: Mexico, Turkey, : =
Brazil, Spain, Philippines

Charts for the above were
ngh“ghTed 3/] 9/24 U.S. (SPX) vs Emerging Markets proxy

Please reach out for the
features and benefits of the
strategy.
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China (Technology)

Highlighted Shanghai last month based on an extreme oversold condition and bearish senfiment.

It was not, and currently isn't, being recommended by the Smart Sector Int'l ex U.S. strategy.

Takeaway

Now the going gets
more difficult—more
time and energy
needed.

But | think there is more
to come, over tfime. If
support is broken |
lines), | am wrong.

H DAY HAGAN

AAAAAAAAAAAAAAA

KWEB KraneShares CS| China Internet ETF AMEX

® StockCharts.com

25-Mar-2024 Open 26.22 High 26.34 Low 26.00 Close 26.00 Volume 13.8M Chg -0.13 (0.50%) «

Momentum (MACD): A little sloppy

China Internet proxy w/
21-day and 50-day MA

I
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Seasonality: NASDAQ Cycle Composite for 2024
(A condition, not a signal; second-tier indicator)

While seasonal tendencies can be overshadowed by Fed speak, algo trading, and macroeconomic
trends (employment, inflation, economic activity), though not part of the Smart Sector strategy models,
this chart is worth being aware of.

NASDAQ Cycle Composite for 2024

Trend Is More Important Than Lawval

— HASDAC Cycle Composite lor 2024 (Scale Right) -
Actual NASDAD Composite Through 2024 .03-22 (Scale Lalft) Basod on Dally Data from 1971 -02-04 1o 2023-12-31

Takeaway

Seasonal headwinds.
Tactically, please
review risk parameters
relative to Y*domestic
Technology.”
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Sentiment
(A condition, not a signal)

Takeaway: Risks of a pullback exist. A quality pullback, as defined by our models and indicators, may
relieve optimism for further rallying, but a breakdown by other internal measuring tools, which hasn’t
happened, would signal something worse.

NDR Sentiment Composites
S&P 500 Index (2024-03-19 = 5,178.51)

Similarly, optimistic readings
exist in the following:

* Flows into U.S. Equity Funds
(weekly vs. 4-week MA)

* National Association of
Active Investment Managers

x Sowrce: Ned Davis Research, Irx
+~—r—— 7 >~— 77
( N AA' M ) 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

e |nvestors |n1‘e||igence Bull- Crowd Sentiment: Intermediate-term
Bear Newsletter AdViSOry Daily Trading Sentiment: Trading
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Trends:

“As sure as night is dark and day is light
| keep you on my mind both day and night
And happiness I've known proves that it's right
Because you're mine, | walk the line.”

~Johnny Cash

While Johnny Cash was addressing his marriage,
the equity market is walking its own line as support
and resistance lines continue to hold! The lines
matter, as do previous reaction troughs (support)
and previous reaction peaks (resistance).
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The Joneses

As fime (and price) march forward, please reach out for specific resistance and support levels
highlighted in red and green.

$INDU Dow Jones Industrial Average INDX ® StockCharts.com
25-Mar-20249 Open 39410.54 High 39430.17 Low 39206.032 Close 39313.64 Volume 323.7M_Chyg -162 .26 (-0.91%) «
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Small Cap Proxy (IWM — weekly chart)

| remain of the opinion that this complex needs stable interest rates at a minimum, and lower
interest rates ideally.

IWM iShares Russell 2000 ETF NYSE ® StockCharts.com
25-Mar-2024 Open 205.72 High 20701 Low 20551 Close 20554 Volume 1960 Chg +0.47 (+0.23%) =«
Momemtum (MACD, weekly) for Russell 2000 proxy: Still has room higher

Ta kedway S L ) e LT L|:L-I—”_' '_':l-_U_I-U“LLLl.-_

First support line to walk
(not violate) is the upper
green line—200+/-.

|—||?? Fl
0O H D 2 F M A M J J
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Another example of “Walking the Line.”

$COMPQ Nasdag Composte INDX ® StockChartscom
25.Mar-2024 Open 16335.30 High 16441.17 Low 18315.72 Close 18384.47 Volume 468 Chg -44.35 (0.27%) v

NASDAQ

Maybe | should have titled this chart "Hesitation,"
and not the SPX (see last weeks report)

T
#T*HLITTTJ.TTT

it il
U] " hy

J‘rT”J,TT]T i

l 41'T

Oct 0 16 23 Movt 13 20 27 Dec 11 18 262024 8 16 22 29Febs 12 20 26 Mar 11 18 25
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Semis: Another example of the importance of “Walking the Line”

“So goes the semis, so goes NASDAQ. So goes NASDAQ so goes the market” ~Ralph Bloch (RIP)

Side Note: As Yardeni
Research states, “The
economy is less
about producing
and transporting
goods and more
about processing
data. Datacenters
are becoming as
important as
transportation hubs.”
Should this be part of
Dow Theory, in lieu of
TRAN?Z
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® StockCharts.com

$SOX Semiconductor Index - Philadelphia INDX
Open 4838.31 ligh 4037.35 Low 4236.44 Close 4391.40 Chg 677 (0.34%) +

25-Mar-2024

Red bar = Big one-day reversal, from up
to down (or maybe sideways).

.Green bar: Index closed higher that day @
4566 5h ]

_Red bar: Index closed lower that day l tl-

!
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Banks vs. S&P 500 / Technology

Takeaway: It's still early (topside breakouts have not happened, yet), but there is something
intriguing about each of these.

What's your take?e

$BKX:$SPX KBW Bank Index/S&P 500 Large Cap Index INDX @ StockCharts.com
25-Mar-2024 Open 0.02 High 0.02 Low 0.0z Close 0.02 f.'.hg +0.00 (+0.02 %7 -

Banks vs S&P 500 L2 5%
L0.0%
.2 5%
L.5.0%
L.7.5%
L.10.0%
L.12.5%
L. 15.0%
.17 .5%
L.20.0%
22.5%
.25 0%

) 127 5%

_ ,M .20 0%
W' A PP W j\f‘\_’ .32.5%
; .35.0%

VA

Rising line (both frames): Banks outperforming

Apr  May Jun Jul Aug Sep Oct

-5 %
Banks vs Technology proxy -0 %

- -5 %
L- 10 %
L-15%
L-20 %
--25%
-30%
35%

NN A N W o
_&-A o L5 ok

Dec Apr b ay Jun Jul Aug Sep Oot Mow Dec 2024 Feb Mar
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Growth (Index Movers) versus Value (Non-Growth)

Because of the overlap in many of these proxies and the questionability of some of the
components, | remain leery of discussing them. That said:

VUG:VTV vanguard Growth ETFVanguard Yalue ETF NYSE ® StockCharts.com
25-Mar-2024 Open 2.15 High 2.16 Low 2.14 Close 2.15 Chg -0.00 (-0.15%)

Momentum (MACD): Not supportive of Growth

Note: XLK continues
to exhibit weak

relative strength. ‘Growth proxy vs Value proxy (weekly data) w/ 10-
'week MA (red line and starting to curl down)

Rising line: Growth outperforms
Falling line: Value outperforms

We are currently seeing the same pattern in the circle to the right,
as we saw in the first 2 peaks (red circles). Plus, the 10-week MA is
rolling over - thumb nail chart on right

16 A J o1 A J o018 A J 019 A J O 20 A J 02 A J 0 22 A J 023 A J 0 24 A
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CBOE 10-Year U.S. Treasury Yield Index (TNX) w/50-day MA

Within the context of higher lows since mid-December ‘23, TNX has been rangebound the past few
weeks, despite all of the economic reports and the “Federal Open Mouth Committee’s” statements.

Takeaway: Rangebound for now, but a decisive close above 43.40 (4.34%) resistance or below 41.80
(4.18%) support will aid in dictating the next near-term directional move. Please be apprised.

® StockCharts.com
Open 42 32 High 4261 Low 4222 Close 4253 Chg +0.35 (+0.83%) &

$TNX CBOE 10-Year US Treasury Yield INDX
25.-Mar-2024

Sep MNow
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30-Year U.S. Treasury YIELD and Bond (PRICE) Index

Having shown a similar chart for the 10-Year U.S. Treasury Yield many fimes over the past 2 years,
| am showing the 30-Year because | can also show the 30-Year Bond Price Index.

Takeaway

| say, “A picture is
worth a thousand
words.”

You?

H DAY HAGAN

ASSET MANAGEMENT

SUST30Y 30-Year US Treasury Yield (EOD) INDx ® StockCharts.com
25-har-2024 Open 4.332 I-!gh 4496 Low 4.24 Close 4.941 Chg +0.03 (+0.73%) a

30-Year U.S. Treasury Bond PRICE w/ falling 12 month MA - log chart "
AW

L 120
L1560

P
E140

=) o0 0z 04 Of oS 10 12 14 16 1% 20 22 24

J0-Year U.S. Treasury YIELD w/ rising 12-month MA - log chart
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(= N TAT ] o o 8 B
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U.S. Dollar Index — weekly data

Takeaway: 106-107 red horizontal resistance line is important. Violate it and we move towards the

upper end of the range. If not, the lower frading range (107 to 100) continues.

$USD US Dollar - Cash Settie FOREX ® StockCharts.com
26-Mar-2024 1:02am Open 104.17 High 10424 Low 10354 Last 104 18 Chg -0.00 (-0.00%)

Momentum (MACD): flattish to slightly up

Given the relationship _
between the U.S. Dollar et crr gt —crrrr el T eme
and international markets, '
please let us know if you'd

like to discuss the process &
discipline underpinning our
Smart Sector International 165.14] ﬂl
ex U.S. strategy. |

U.S. Dollar - Cash Settle (weekly data) “_14—31
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1| el
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lhﬂnhﬁ 1‘;};

l.ll.l l:- 1r||| 4
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GSCI Commodity Index (weekly) w/rising 10-week and 40-week MA

Takeaway: An example of what happens after “Walking the Line” and some resolution occurs.

: X S&P GSCI Commodity Index - Total Return INDX ® StockCharts.com
25-Mar-2024 Open 3642.31 High 3691.07 Low 364231 Close 367450 Chg +35.34 (+0.97 %) »

MACD (momentum-weekly data): Trending up —\

| N _Luu—'“"\muw""m Tﬂ'mﬂ_.ﬂ,

GSCI Commodity Index - weekly data

Note: Energy is a large
part of this index

M AMJ J A SON D2 FMAM J JA SO ND23 FMAM J J AS O ND24 F M

l DAY HAGAN Day Hagan Technical Analysis

ASSET MANAGEMENT




Takeaway: While each has their own levels of overhanging selling pressure (resistance), from a
non-trading perspective, each is trending higher.

$WTIC Light Crude il - Continuous Contract (EOD) CME ® StockCharts.com

25-mar-20249 Open 80.85 High 2 45 Low 80.590 Close §1.95 Volume 27 8 Chg +1.32 (+1.64%) «

Tl Light Crude il - Continuowus Contract (ESD) (Daily) 81.95 95.03
—MA(50) 77 .29 \

— " =26t T2 .72
Note: This chart ﬁ""ﬂ Lt

1 B3.41 I'Il !
brings me back = 1™ 65.53] [67.05)
TO S“de #4 Ond Apr u:;-S? Jun Jul

Tl Global ¥ Uranium ETF 28,328

the discussion — MA(200) 25.20
about Inflation.

You@e o . _

Apr i 3y Jun Jul Aug
fl s&aPp GSCI Livestock Index - Spot Price 428.20
- ALSD) 412.22

tl Global ¥ Copper Miners ETF 41.10
—MP.I:SEI_;I %E-.'E'4

.

Aug Sep
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Gold

Takeaway: Multi-year breakout (bullish) with recent short-term high volume price reversal (caution).
Needs to remain above long-term breakout level to maintain its “Goldfinger” status.

$GOLD Gold - Cortinuous Contract (EOD) CME ® StockCharts.com
25-Mar-2024 Open 2166.60 High 2182.50 Low 2164.40 Close 2176.40 Volume 19.1M Chg +16.40 (+0.76%) «

-

= —n

Dec F - . Mar 11 18 25

Gold - Continuous Contract

.Multi year breakout level AND critical long-term support: 2100 to 2080 | - q 1.“1"4 11

MW ol _ lﬁt

H|gh volume reversals off I
|a b|g intraday peak | 11

Mar 11 18 25

Mar 11 18 25

l DAY HAGAN Day Hagan Technical Analysis

ASSET MANAGEMENT




Final Thought
“...worry about what you are going to do in response to the markets.” ~Michael Carr

* The Smart Sector strategy utilizes measures of price, valuation, economic trends, monetary
liquidity, and market sentiment to make objective, unemotional, rational decisions about
how much capital to place at risk and where to place that capital.

* As opposed to capitulating to confirmation bias and emotion, we have a quantitative
approach to guide our decision-making that is benchmarked against the S&P 500: Smart
Sector Series strategies. If the model changes, so will our investment allocations.

o : . ao] [ [
Winners make small mistakes; losers Q(}Zz

I
make big mistakes.” ~Ned Davis - - 1T
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Thank You for allowing us 10 D€ PAFFOIYOUr SUCCESS

For More Information

Presented By: Art Huprich, CMT®
Email: Art.Huprich@DayHagan.com

Day Hagan Asset Management
1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594-7930 or (941) 330-1702

Q @DayHagan_Invest
@ Day Hagan Asset Management

@ DayHagan.com

% DHFunds.com
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mailto:art.huprich@dayhagan.com

Disclosures

The data and analysis contained herein are provided “as is” and without any warranty of any kind,
either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees,
or any third-party data provider, shall not have any liability for any loss sustained by anyone who
has relied on the information contained in any Day Hagan Asset Management literature or
marketing materials. All opinions expressed herein are subject to change without nofice, and you
should always obtain current information and perform due diligence before investing.

The S&P 500® is an unmanaged composite of 500 large capitalization companies. This index is
widely used by professional investors as a performance benchmark for a large cap stocks.

The Russell 2000 is an index comprised of the 2000 smallest companies on the Russell 3000 list. It is a
widely recognized indicator of small capitalization company performance.
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Day Hagan
Technical Analysis

A time-tested, disciplined approach
to investing.

Presented By:

Art Huprich, CMT®
Chief Market Technician

g @DayHagan_Invest @ Day Hagan Asset Management @ DayHagan.dom
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