H DAY HAGAN

ASSET MANAGEMENT

Day Hagan Charf Jamboree

I

March Madness

dl, SIVB, SBNY, CS, FRC, and ¢

Presented By:

Art Huprich, CMT®
Chief Market Technician

March 2023 N

g @DayHagan_Invest @ Day Hagan Asset Management @ DayHagan.dom
~)



Fed Announcement Tomorrow, 3.22.23

Markets contfinue to debate the Fed's next move.

Will they acknowledge the collapse of SIVB,
SBNY, SI, CS, (FRC?), and ¢ by pausing or even
cutting rates, and at a lower peak rate?

Or are they more focused on preserving
credibility in the inflation fighte

There is debate about how the Bank Term
Funding Program (BTFP) is set to boost reserves on
the Fed's balance sheet and that could mean
the end of QT.

Remember “Transitory?”

“What was transitorye” Apparently, QT!

“Are we seeing a Credit Risk/Liquidity Put?” “Sure we destroyed the global economy. But for a
beautiful moment in time we tried to get inflation back to 2%."

Source: 22V Research
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Who's Your Daddy?

(a boastful claim of dominance used on the athletic field )

While we didn’t foresee the
specific events in the banking
sector from the past week, we
have highlighted since last
spring that the “Bond Market
Doesn’t Lie” (~Robert Soros).
Bank failures are proof positive
that the bond market doesn’t lie
and the Fed indeed “broke”
something.

« Should the Fed stop raising
rates, and have they now
halted QT—which we would
view as an incremental
positive—at their March 22
meeting?e
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10-Year Treasury Yield

On/around these dates notable "breaks” occurred:

Sept ?3981: 15.84%

‘ Jul%982 1 October 1974: Franklin National

. ‘ May 1 2 Feb / Mar 1980: First Pennsylvania
‘ ay 3 Sept1981: S&P Bear Market

2 4 July 1982: Penn Square Bank (which led to..)

Feb / Mar 1580 5 May 1984: Continentaliliinols
& 6 Sept 1987: '87 Crash

7 Aprll 1990: Nikkel / S&L Crisls
SNoy 1994 : Mexico / Peso Crisls
Dec 1994: Orange Country, Callfornla
9 Aug 1996: SE Asla
10 Jan 2000 NASDAQ / Tech
11 May 2006: HousIng Bubble / Credit Crunch / Subprime
12 Dec 2009 - Mar 2010: GFC / PLIGS
13 Dec2013: EM
NOV 1994 14 Oct / Nov 2018: " Balance Sheet Runoff”

6 1987
pt
r Apul 19907

15 2022: "Everything” Bear - Glits, GBPUSD, Crypto, FTX...
'/\ \/\ Augq1996 ‘T‘ 2000 #2023 Banking Crisis” ~ Day Hagan

May ZNG

r j Dx2w9
. Mar 2010 Oct / Nov
1" W S s

July 2012: 1.51%
July 2016: 1.453%

July 2020:.53%

Source: John Roque, 22V Research
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Takeaway: If indeed the
Fed follows the 2-year,
then the 2-Year U.S.
Treasury Yield (3.92%) is
saying the Fed is close to
being done/should be
done.

| don't mean “cutting,”
but stop hiking!

But will they, in order to
alleviate pressure on the
banking system?<
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$UST2Y 2-Vear US Treasury Yield (EOD) INDX
17-Mar-2023

® StockCharts.com
Open 429 High5.05 Low 3.81 Close 381 Chg-1.00(:20.79%) v
2-Year U.S. Treasury Yield (3.81%) has moved beneath the
Fed Funds Rate (4.58%, target rate range 4.50%- 4.75%, per
INY Fed website, a/0 3.16.25.)

2-Year U.S. Treasury Yield

Fad Funds Rate
“R el T L %
. bl

During a rising interest rate cycle, & with a lag time, "Similar action
since the early 19805 has told us all when the Fed rate rising cycle
was ending." 22V Research
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Aftershock

An aftereffect of a distressing or
traumatic event; a minor shock
following the main shock.

« Aftershocks may come in the
form of volatility: Lots of ups
& downs.

What was the main shock
and what was the aftershock?

« Speed and duration of the
Fed's interest rate hiking
cycle¢

« SIVB, SBNY, Sl bankrupftcy,
CSe, (FRC?), & ¢

Regional Bank tape action?
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“Whenever the Fed hits the brakes, someone
goes through the windshield.” ~JPM

W First Repubic Bank | I Westem Aliance | W Mefropoidan Bank | W First Foundabon | I Comenca | M Keyeorp| W Zions Bancorp | M Customers Bancorp | M Paciiest |

07 Mareh 2023 20 March 200
07 March 2023 - 20 March 2023

9 frading NS “There are decades where nothing happens. There
days e e, are weeks when decades happen.” ~ Lenin

Over the past week, or so, A Lot -has happened!
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“News Follows Trend!” Charts depict another reason why
we are excited about the risk
SIVB SVB Financial Group Nasdag 65 @ StockCharts.com
9-Mar2023 - .04 High 105.04 Low 106.04 Last 106,04 Chg +0. s . mgngqemenf Componenf Of our
Smart Sector Strategies!

Speaking of Madness...

SVB Finl Gr Stock (NASDAQ:SIVB), Analyst Ratings, Price Targets, Predictions

Buy ' Overwalght Hold Underweight Sall

12 5 5 1 0

Consensus Rating' Consensus Price Target"

Buy §337.71

“Thank you, sir, may | have another?!”
~Animal House, 1978

Y XXX___ downgraded First Republic
Bank to neutral... and reduced their
price target from $140 to $5.”

Apr May Jun  Jul Aug Sep Oect MHov Dec 20 Feb Mar Apr May Jun Jul Aug Sep Oct MNow Dec 2023 Feb Mar
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After a strong start to 2023, the S&P 500 has come back to earth, down > 9% from 2/2/23 peak. This
isn’'t unusual considering an average intra-year drawdown of 16% since 1928. Value vs. Growth ratio
has fallen 16% in ‘23 & IWM has fallen ~15% from its ‘23 peak.

S&P 500 Index: Max Intra-Year Drawdowns vs. End of Year Total Returns (1928 - 2023) Ta keaway
Year DD TR Year DD TR .

1928 -10.3% 43.8%|1948 13.5% 57% |1968 -9.3% 10.8%|1988 -7.6% 166%| 2008 -488% Declines should be

1929 244569 -8 3% |1949 -13.2% 18.3% 1969 -16.0% -8.2% [1989 -7.6% 31.7%| 2009 -27.6% 265% expected

1930 ~44.3% -25.1%]| 1950 -14.0% 30.8% |1970 -25.9% 3.6% |1990 -19.9% -3.1% | 2010 -16.0%

1931 EB76% -43 8%| 1951 -8.1% 23.7%[1971 -13.9% 142%[1991 -57% 305%| 2011 -19.4%

1932 261.0% -86% | 1952 -6.8% 182%|1972 -51% 18.8%[1992 -62% 7.6% | 2012 -9.9%

1933 -29.4% 50.0% | 1953 -14.8% -1.2% [1973 -23.4% -14.3%[1993 -50% 10.1%| 2013 -5.8%

1934 -29.3% -1.2% |1954 -4.4% 52.6% |1974 -37.6% -25.9%|1994 -89% 13% | 2014 -7.4% 13.7% NDR
15.9% 46.7% | 1955 -10.6% 32.6%|1975 -14.1% 37.0%|1995 -25% 37.6%| 2015 -12.4%
12.8% 319%1956 108% 7.4% (1976 B4% 238%|1996 7.6% 230%| 2016 -105% 120% On average:
24559 -35 3%| 1957 -20.7% -10.5%| 1977 -15.6% -7.0% |1997 -10.8% 334%| 2017 -2.8%
_28.9% 293%|1958 -4.4% 43.7%|1978 -13.6% 6.5% |1998 -19.3% 286%| 2018 -19.8%
212% -1.1% |1959 -9.2% 12.1% 1979 -10.2% 18.5% |1999 -12.1% 21.0%| 2019 -6.8%
_29.6% -10.7%| 1960 -13.4% 0.3% |1980 -17.1% 31.7% |2000 -17.2% -9.1% | 2020 [233.9%
22.9% -12.8%| 1961 -4.4% 26.6% 1981 -18.4% % |2001 -29.7% -11.9%| 2021 -5.2%
17.8% 19.2% | 1962 -26.9% -8.8% |1982 -16.6% 20.4% |2002 -33.8% -22 1%| 2022 -25.4% -
13.1% 25.1%|1963 -6.5% 22.6%|1983 -6.9% 223%|2003 -14.1% 28.7% |2023 YTD -5.0%
69% 19.0%[1964 -35% 16.4% (1984 -12.7% 6.1% |2004 -8.2% 10.9%
6.9% 358%|1965 -9.6% 12.4%|1985 -7.7% 31.2%[2005 -7.2% 4.9%
26.6% -8.4% | 1966 -22.2% -10.0%|1986 -9.4% 18.5% 2006 -7.7% 158% )

1947 -14.7% 52% |1967 -6.6% 23.8%|1987 -335% 58% |2007 -10.1% 5.5% 1 20%+ decline every 3 years.

o

At least 3 5%+ declines/year.

1 10%+ decline/year.

1 15%+ decline every 2 years.

Note: Closing Prices (does not include C CRBATIVE BUARNING @CharlieBilello
intra-day or dividends)
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Equity Market Indices/Proxies & INCICAIONS

- Short-term technical indicators have broken
down: New Lows weighing. Intermediate-term
have deteriorated: Stock vs. F/I RS = Neutral,
F/I vs. Commodity RS = Fl, Supply Volume >
Demand Volume, Credit Spreads widening.
Longer-Term: NDR Catastrophic Stop Loss
Model fully invested - benchmarked to SPX.

« Bears and bulls should both take a bow. Bears
managed to wipe out a lot of the YTD gains
for the S&P500, while the bulls managed to
keep the SPX and Small Cap proxy above
December 2022 lows despite a meaningful

svév%;

AN
banking crisis and the highest levels of volatility \}“'*v’%‘
in the bond markets over the last 4 decades. |, "%’
DJIA has broken below said low. ‘ e

« Sentiment frend (equity and F/I) showing a lot
of pessimism. This will be supportive once the
trend reverses up from these levels.

H DAY HAGAN
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Serious Selling Pressure/Distribution

(total volume of stocks that declined

beat total volume of stocks that
advanced by a 19-to-1 margin)
weighed heavily on short-term
indicators

Viewed slightly differently, on the
NYSE Declining Volume was 90% of
Total Volume

Takeaway

Distribution creates overhanging
selling pressure (resistance), which

takes time to work through.

H DAY HAGAN
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NDR Multi-Cap Institutional Equity Series Advance/Declining Volume
—S&P 500 Index (2023-03-17 = 3,916.64)
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Source: S&P Dow Jones indices
NDR Multi-Cap Institutional Equity Series Declining Volume / Advancing Volume(2023-03-17 = 6.01)

NDR Multi-Cap Institutional Equity Series Advancing Volume / Declining Volume(2023-03-17 = 0.17)

pr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar
2022 2023

Customired client version of 5544
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New Lows
The “Good” (chart on left) and the “*Not Good"” (chart on right)

INEWL ONYA NYSE New Lows INDX @ StockChartscom
17-Mar2023 Open 160,00 High 199.00 Low 19000 Close 199.00 Chg +22 00 (+12 43%) «

ol NYSE New Lows (Daily) 199,00 (17 Mar)
The # of stocks making New Lows has not expanded above last week's
readings — red arrow. The major indexes have not broken recent
lows. So, while New Lows are contracting, , a_positive
divergence has not developed.

19 26  Oct 10 1 24

il SPX MNew Lows 18.00 (17 Mar)

il S2P Srall Cap New Lows 41,00 (17 Mar)

28 | 2
il NASDADQ Mew Lows 340.00 (17 Mar)

1100
1000
Q00
S00
Foo
s00
SO0
400
300
200
100
u]

Historically, a sell signal so close to a buy
signal is a low probability event. Takeaway:
Unfil there is a positive cross (see green
vertical line), like Marty Zweig, “I will worry!”

SNYHL NYSE - New Hghs-New Lows INDX ® StockCharts.com
20-Mar2023 11:29am Open -42053.00 High -42059.00 Low -42058.00 Last-42056.00 Chg -36.00 (0.09%) v

T4 5&p 500 Laﬁe Cap Index 3956,19

11] J I T’ :
+ JJ'J Tl
1 J T
I i ‘LTﬂTT’ LJ-hl I.HJTMJ _IT‘WJJHT 1 l‘mlﬂﬂlw i I Iy
MH f et f

ﬂﬂ l “ ﬂl

= NYSE - New Highs-New Lows Cumulatwe =42059.00
=MA(S0) -41866 02

Buy signal

Please let me know if you would like to see
| longer-term chart, for historical context.

[ -
I |
| Sell signal "

25 Aug & 15 22 Sep 12 19 26 Oct 10 17 24 Now7 14 21 Dec 12 19 20230 17 23 Febs 13 21 Mas 13 20
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Stocks vs. Bond Relative Strength Trend

Takeaway: Looks “Neutral” to me. Hug your Stock/Bond benchmark!

VTI:BIV vanguard Total Stock Market ETF AVanguard Intermediste-Term Bond ETF NYSE + BATS ® StockCharts.com
21-Mar2023 12:11pm Dpen 2.5¢ High 253 Low 2.57 Last 261 Volume 5 Chg +0.06 (+2.42%) &
Considering this chart, let’s Stocks vs. Honds (weekly)

wl 52-week average

discuss how our Smart Sector
Strategies (Equity, Fixed Income,
Int’'l.) may support you, add
alpha, and incorporate a risk
mgnggemen’[ Componen’[. Rising line: Stocks outperforming
Falling Line: Bonds outperforming
Please reach out anyfime |
for an updated chart.

ON D2TFM AMI JA SOND FMAM JJ A SO0 ND
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Takeaway: Watch ratio
closely and decide
when to make an
incremental shift to

F/I from cash.

Please reach out
anytfime for an
updated chart.

H DAY HAGAN
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SGOV:AGG iShares 0-3 Month Treasury Bond ETFAShares Core U.S. Aggregate Bond ETF AMEX/NYSE + BATS ® StockCharts.com

21-Mar2023 12:13pm

Open 1.02 High 102 Low 1.02 Last 1.02 Chg +0.01 (+0.64%) «

Cash vs Fixed Income

Cash outperforming

/

Fixed Income
outperforming

A violation of support would be a |
big statement as to cash vs. Fixed
Income allocation

Day Hagan Technical Analysis
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While I'm aft it...

Takeaway: Rising ratio suggests
that the tide may be turning—
Bonds over “Commodities,”
which may be a headwind for
equities.

Please reach out anytime
for an updated chart.

The commodity proxy used
here is heavily weighted by Energy.
My charting system doesn’t provide
an equal-weighted commodity
index. If you know how to access
one on a consistent basis, please
let me know.
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Bond/Commodity Ratio
(relative strength)

AGG:$GNX iShares Core U 5. Agaregate Bond ETF/S&P GSCI Commodity Index - Spat Price NYSE/NDX + BATS ® StockCharts.com
21-Mar-2023 12:16pm , Open 0.18 High 0.1% Low 0.18 Last 0.16 Chg -0.00 (-1.28%) * a
Momentum (MACD - weekly)

Fixed Income vs Commodities w/ positive cross of
10-week MA and 40-week MA - weekly chart

Rising line: Fixed Income outperforming

FM AMJI JA SONDPMFMAMI J A S ON D
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Further Aftershock or Another Main Shock?
Credit spreads (OAS) popped hlgher last week. Will ’rhey decline on the “bail-out”/CS news?

L. » Qe dj 20 5P @® StockCharts.com
17 Mar2023 : Open 5.17 High 5.17 Low 5.17 Close 5.17 Chg +0.24 (+4.87%) »

MACD (momentum - higher)

Takeaway
« |If spreads keep moving
higher, then we would
expect more problems—
equities sold.

4 I\Wlm. l"m l"l"m‘ ; 'IIIAhll ' ,mnnwmw i ‘ 'ﬂﬂmh LA | |I p" hdad ‘ / l’l" lup' i

= ICE BofA US High Yield Index Option-Adjusted Spread (Daily) 5. 14—(}— 5
« Areversal from current still below levels seen

levels would show that last fall / summer!
the Fed and the other
central banks around
the world have
successfully halted
further contagion, for
NOow.
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Barclays U.S. Investment Grade Banking Yield

NDR

« Bank credit spreads have
jumped dramatically recently
and moved above last year's
peak.

The deterioration will take -
some time to show up in the AT g
broader economy.

“...decades when nothing happens
and weeks when decades happen...”

Note: Chart doesn’'t include
weekend/Monday morning
News.

k

J
X \“\-l‘u ,,J’ \, | R\"k
“—W

h |
I |
™ N 1
e P LY f
W wv'\'\f .r"w\ul L\"'\Wﬂ

Barclays U.S. Investment Grade Banking OAS

o Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Resened.
See NDR Disclaimer at www.ndr.comicopyright.himl. For data vendor disclaimers refer to www.ndr.com/vendorinfo/.

ﬂ‘ DAY HAGAN Day Hagan Technical Analysis

ASSET MANAGEMENT




Small vs. Large

Small-caps tend to
underperform heading into
recession. A break below
support (green lines) would
be bearish.

Takeaway: Given the
degree of the decline, an
oversold move could occur
at any point—Small Caps
outperform short-term.

However, from a “relative
strength trend” perspective,
Small vs. Large is “Neutral.”

H DAY HAGAN
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IWM:VONE iShares Russell 2000 ETF/Vanguard Russell 1000 ETF NYSE/Nasdaq GM + BATS @ StockCharts.com
21-Mar-2023 10:29am Open 097 High 0938 Low 097 Last 097 Volume 1,383 Chg +0.01 (+0.88%) »

Small vs. Large

Rising line: Small outperforming
The latest decline in this ratio can be attributed to the collapse of SIVB.

Approximately 18% of the Russell 2000 index is composed of smaller
financial stocks, including many regional banks. Tier 1Alpha

Red lines & blue circles = resistance

Day Hagan Technical Analysis

A Y m

|Oversold (OS) at support
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$SPX S&P 500 Large Cap Index INDX, @ StockChartscom
20-Mar-2023 12:50pm Dpen 3917.47 High 395662 Low 391680 Last 3937 63 Chg +21.04 (+0.54%) « 4

Since October 2022, o S&P 500 w/ 200-week MA - weekly chart
supportive pattern of

higher price troughs is still
in place, marginally.

Takeaway: How weakness
Is handled or the quality
of any rally over the next
week or two will be
critical.

Rising 200-week MA, currently 3736 I

MACD - momentum, weekly

—, o it
e | .'I ||~"”__.__
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KISS: On a near-term basis, Keep It Simple, S...

Takeaway
« Stuckin the Middle
with You/ Comfortably
Numb/ Rangebound

« A center line crossover
by RSI (top frame),
above 50, would
suggest “higher,”
short-term.

H DAY HAGAN
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
21-Mar-2023 11:98am Open 297529 High 200851 Low 3971.10 Last 2071.24 Chg +19.67 (+0.50%) «
Relative Strength Index (RS1)is a momertum oscillator that measures the speed and change of price movements. > 70 = overbought, < 30

= oversold. Signals can be generated by looking for amongst others, divergences & centerline crossovers.

S&P 500 - daily chart with resistance (black arrows and
price labels) and important area of initial support

3800 to 3764 was recently tested, and held.
It remains the most immediate, important,
underlying range of support.

Dec 2023 Feb M ar
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KISS: On a near-term basis, Keep It Simple, S...

IWM iShares Russell 2000 ETF NYSE + BATS @ StockChartscom
21-Mar2023 11:98am Open 176.55 High 172.18 Low 1756.01 Last 176.23 Volume 127 Chg +2.78 (+1.60%) =

Takeaway Small Cap Proxy with resistance (red lines & circle), support (green lines)

« A LOT of work ahead

« Canary in the Coal Mine

II']I

lﬂ‘ DAY HAGAN Day Hagan Technical Analysis 19
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$INDU Dow Jones Industrial Average INDX, @ StockCharts.com
21-Mar2022 11:49am Open 32420.71 High 32593.62 Low 3237045 Last 3239727 Volume 122.7M [ +152.69 (+0.97 %) ~

KISS...

Resistance:
lines

Support:

Green lines
@ StockCharts.com
[ +74.13 (+0.63%) «
lﬂ‘ DAY HAGAN Day Hagan Technical Analysis 20
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U.S. vs. The World ex. U.S. — weekly

(domestic vs. overseas relative strength analysis)

The U.S. is garnering interest.
A potential safe havenege?

Takeaway
« Nevutral, from overweight,
overseas/int’l., unless the
most immediate low
(blue circle) is broken.

« U.S. over Emerging
 Please reach out about

the DH/NDR Smart Sector
International strategy.

H DAY HAGAN
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$5PX:ACWI S&P 500 Large Cap IndexiShares MSCI ACW ex US ETF INDX/Nasdaq G @ StockCharts.com
21-Mar-2023 11:59am Dpen £3.40 High 85.13 Low 83.30 Last 84565 Volume 774 Chg -0.42 (-0.92%) «

MACD (momentum, weekly) _

AT

=

U.S. (SPX) vs. World ex U.S. w/ 200-week MA

Rising line = U.S. outperformance

- Jul 19 Apr Jul Oct 2
U.S. vs Emerging Markets wi/ 200-week MA

Day Hagan Technical Analysis
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IEUR:$

SPX iShares Core MSCI Europe ETF/S&P 500 Large Cap Index AMEX/INDX + BATS

21-Mar-2
Europe vs. U.S. (SPX) LFalling line = U.S. outperformance

Please reach out about the
DH/NDR Smart Sector
International strategy.

Keep an eye on these relative

Oct

0232 11:58am Dpen 0.01 Hig

MNow Dec 2022 Feb

STrengTh frends and use @ Japan vs. U.S. (SPX) | Rising line = Japan outperformanc

violation of resistance (red line)
or support (green line) to adjust
accordingly.

Please reach out anytime for ol Wev Do 203 Fib W
Ude-I-ed ChOr-I-S New Zealand vs World ex U.S. ., |
° v

Oet
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LAYV

Now Dec 2022 Feb Mar Apr May Jun Jul Aug Sep

@ StockCharts.com
0.01 Low 0.01 Last 0.01 Chg +0.00 (+0.82%) «

Det

3%
2%
0%
-2%

22



Regional Bank Index

Takeaway: Considering previously discussed “Aftershocks,” should we simply be patient and take a
wait-and-see attitude as a base develops?e While you will have to decide, it would seem prudent.

Deeply oversold,

even more so
than “COVID
2020.”

H DAY HAGAN
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® StockCharts.com

$DJSRBK Dow Jones US Select Regional Banks Index INDX
Open 304.02 High 208.52 Low 304.08 Last 307.56 Chg +14.35 (+4.80%) «

21-Mar-2023 10:44am
W Dow Jones US Select Regional Banks Index (Daily) 307,56
=MA(200) 427,19

020 F M A M J J A S O ND2MMFM AMI J A S O NID2 FM AMJI J A S O ND223 F M
—I'*'IALI:li.‘_‘:qu] "-1-||r

MRSI(14) 26,86

- Ta J'.'r""d'd —-= ih.,;*“ _ll,..'“ *'I
S
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Canary in the Coal Mine

Considering the weighting many components have on the
Large Cap, technology-heavy indices, this index is an excellent guidepost.

SNYFANG NY'SE Fang Plus Index INDX @® StockChartscom
21-Mar-2022 12:03pm _ Open 5764.35 High 5854.11 Low 5764.35 Last 5809.58 Chg +45.22 (+0.78%) «
MACD (momentum) still in favor of the upside.

-

Ay

P ’T“'}“’"'k"ww -L Pnu _,[ﬂh‘r > g™ o™i ol

Takeaway

A break below support at
5284 would imply further

downside pressure on
many equity indices. .

P

" [F08987 o~
e e S TOPSide breakout would
[E&E5 54l Teg14.
h — lend to more upside!

NYSE FANG Plus Index wi
50-day and 200-day MA

£379.49]
(883 4] (517 1

A 4250
- . 4274.40 000
Apr May Jun  Jul Aug Sep Oet Nov Dec 2022 Feb Mar  Apr May Jun Jul Aug Sep Oct Now Dec 2023 Feb Mar  Apr
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Growth vs. Value
(relafive strength analysis)

“The bond market has essentially provided a “rate cut” and lower rates are positive for growth stocks.” ~JPM

While Growth has garnered a
bid in early ‘23, both the

$DJUSGR:$DJUSVA Dow Jones US Growth IndexiDovww Jones US Value Index INDX @ StockCharts.com
re|OTIV€ S-I-reng-l-h -I-rend (Upper 21-Mar2023 12:04pm Open 1.36 High 1.37 Low 1.35 Last 1.36 Chg -0.00 (-0.19%)~
frame) & momentum (lower Growth vs. Value
lige! me) are at resistance! _ A [\ ] Rising line: Growth outperforming

Takeaway
« Critical juncture as to
“taking the trade” or
letting it ride/add.
« Tactical risk-to-reward
shifting to Value?

° WCITCh reSiSTCInCG (b|Ue N D21 F WM A M J . A S O N D 22 F M A M J
circles) and how the 50- AV TN
day MA handles the 200-

dCIy MA—doeS |T Cross Mq;m.entum (MACD): At ﬁesistance
GboveZ |fSO, bU”ISh fOI’ A S5 0O ND2TFM A MUI J A S5 0 HNTUDZ2TFM AMII I A S5 0 HID2IF M
Growth.
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KISS... Given the U.S. Dollar’s role in many cross-asset strategies/allocations, let's keep this simple.

$USD US Dollar - Cash Settle (EOD) ICE ® StockCharts.com
Takeaway 20-Mar-2023 Open 103.42 High 10364 Low 102.90 Close 102.83 Chg -0.43 (0.41%) v

U.S. Dollar Index
Use a violation of

resistance (red
lines/price labels)

and support (green a's .
H A |

lines/price labels) i - - n

accordingly. o} 3|
Momentum

suggests a

breakdown, which
in theory should
support equities.

n __.rnrrrﬂ'T'HTrn'v-l e

Uluuww— : —
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KISS... let's not overthink (as my wife tells me | am prone to do).

SUST2Y 2-Year US Treasury Yield (EOD) INDX ® StockCharts.com
20-Mar-2023 Open 392 High 392 Low 3.92 Close 392 Chg +0.11 (+2.80%)

2 XYear U.S. Treasury Yield - weekly charts

Takeaway

 Focus on support
and resistance,
Is a move down towards 3%
ON ShOWﬂ. too much to ask for?

0.16 i,
2006 2007 2008 2000 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

2005 2006 2007 2002 2009 2010 2011 2012 2012 2014 2015 2016 2017 2018 2019 2020 2021 2022
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30-Year Fixed Rate Mortgage Average in the U.S.

4 LS INDX ® StockCharts.com
Tdkeaway Open 6.60 High 650 Low 6560 Close 6.60 Chg +0.00 (+0,00%) =

For the sake of many,
let’s hope resistance
(red line) holds!
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CBOE 10-Year Treasury Yield Index
Stuck in the Middle with You — Stealers Wheel

$TNX CBOE 10-Year US Treasury Yield INDX ® StockCharts.com
21-Mar-2023 9:15am Open 33.95 High 3592 Low 3395 Last 3590 Ch

Takeaway | -
.- |32.50 +/- (3.25% +/-) is important
M 3 o e I .t rt
« Until a more definitive ong-term suppo
frend develops, a range

bound scenario exists.

« Please note resistance
(red lines) and support
(blue and green line).

Oct 18  Apr Jul Oct 19 Apr Jul Ogt 20 Apr Jul  Ogt
Relative Strenth Index (see Figure 3 for definition) still not oversold

Holding 50 & turning up would imply a move towards
the upper end of the range shown in the top frame

Jul et 21 Apr Jul Oct 22 Apr Jul Oct 23
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Canary...

Takeaway

Good (for F/l): Inflation
is starting to ease.

Bad (for stocks):
Weakness suggests a
slowing economy.

H DAY HAGAN

ASSET MANAGEMENT

$GNX S&P GSCl Commodity Index - Spot Price INDX,
21-Mar2023 1207 pm

@ StockCharts.com
Open 541.10 Hiﬂ'l 54973 Low 539.28 Last 544.70 C'lﬂ +1.24 (+0.23%) &

GSCIl Commodity Index wi falling 200-day MA

Please Note: Energy, specifically Crude Qil,
represents a large portion of this index

Day Hagan Technical Analysis




Gold (weekly chart): My
mettle is being tested
again by a metal—not as
a hedge against inflation

but as a hedge against
something new
breaking....

| will NEVER say “Buy, hold,
and forget about it."”

Only as a hedge against
something new breaking,
“Buy (gold), identify a stop
loss point, continually
monitor & manage risk, in
both directions!”

H DAY HAGAN
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FGOLD Gold - Continuous Contract (EOD) CME

@ StockCharts.com

20-Mar-2023 Open 1982.70 High 201490 Low 1870.00 Close 185280 Volume 32 8M Chg +9.30 (+0.47 %)

Momentum (MACD) |

7230 (gEfe.50)

/Gold vs Equities (SPX)

Rising line: Gold outperforming ‘

%Gold vs Crude 0Oil

'Gold vs Fixed Income (AGG) |

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Day Hagan Technical Analysis
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$WTIC Light Crude Oil - Continuous Contract (EOD) CME ® StockCharts.com
o o 20-M ar-2023 Open 5690 High 67 20 Low 6436 Close 67 22 Volume 415 Chg +0.89 (+1.33%) «
nghf CrUde OII Light Crude with falling
200-day MA (red dashed line)

Resistance: Red line &

Takeawqy: While an respective price labels
oversold bounce
Mmay occur at any
point, it is going to
take time and effort
to work through a lot
of overhanging
selling pressure ---

resistance.
Support: Green lines &

respective price labels
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Misery Index: Bacon and Eggs
(ho longer Coffee and Gas)

The cost of a dozen eggs and a pound of bacon in the U.S. has increased 67% over the last 3
years (2020-2023). That's greater than the increase in the previous 18 years (64% from 2002-2020).

Cost of a Dozen Eggs + Pound of Bacon (US Average)
(1980-2023)

“$ saving momma” (my wife)
said she never thought of
bacon and eggs as a luxury

meO|. LNAriignlie )
€ CREATIVE PLANNING
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Sentiment
(short-term)

The NDR Daily Trading Composite is
a value-added arbiter of Excessive
Optimism/Extreme Pessimism (EP).

Currently, in the EP zone aft levels
consistent with the end of
December, prior to the January
rally.

This sentiment indicator is part of the
NDR Catastrophic Stop Loss model.
Please reach out for details.

Takeaway: A reversal up from EP
levels would be bullish.

H DAY HAGAN
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S&P 500 vs. NDR Daily Trading Sentiment Composite Daily Data 2006-01-03 to 2023-03-17

—S&P 500 Index (2023-03-17 = 3,916.64)

Source: S&P Dow Jones indices
NDR Daily Trading Sentiment Composite (2023-03-17 = 40.00)
Excessive Optimism

Extreme Pessimism Source: Ned Davis Research, Inc
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

S&P 500 Index Performance S&P 500 Index Performance

Above 625
[ beiowais | 24262880

Buy/Hold = 7.89% Gain/Annum

Day Hagan Technical Analysis
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Sentiment viewed from a different perspective

Insider Transactions Ratio

Supportive...

Baarish

Ratio =8 I| \ -
F f

Bullish

BARRON'S

Ratia of Ingidars Sales to Buys. Raadings under 120 ara Bulligh, Thate avar 2081 s

39.915,502 and 47,591,697 raspectively; Sources Thomson Raubars

Not so much,
from a contrary

perspective...
“A recent Bank of America Fund Manager
survey showed that investor sentiment was near
the lowest level in the past 20 years” ~JPM
HDAY HAGAN Day Hagan Technical Analysis 35
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U.S. Treasury Bond Futures vs. NDR Daily Bond Sentiment Composite Daily Data 2001-02-09 to 2023-03-17
NDR Daily Bond Sentiment Composite (2023-03-17 = 22.71)

Excessive Optimism

To this point, 70
Bond Market Sentiment .
75
70
65
60
55
50
45
40
35
30
25
20
15
10

5 l Extreme Pessimism I Source: Ned Davis Research, Inc
T T ™

) LI S Su G B S S S S S S S S e S S S S S S S e Au S S S e S S B S S Sun e i S S e S Jus e S 2 S e S e e TTTTTTTTTTTTT TTTTY

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

T-Bond Futures Performance T-Bond Futures Performance
Full History: 1984-06-06 to 2023-03-17 Chart View: 2001-02-09 to 2023-03-17
NDR Daily Bond Sentiment | % Gain/ | % of NDR Daily Bond Sentiment | % Gain/ | % of
Composite is Annum | Time Composite is Annum | Time
Above 62.0 -3.15 | 20.17 Above 62.0 -0.77 119.96
380-620 3.19 | 54.39 380-620 097 |53.71
Below 38.0 572 | 2544 Below 38.0 686 | 26.33
Buy/Hold = 2.51% Gain/Annum Buy/Hold = 1.07% Gain/Annum

Customized client version of DAVIS266 Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior
permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright html

For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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Seasonality

Using “seasonality & cycles” can aid in defining the backdrop but should be second-level indicators.

S&P 500 Cycle Composite for 2023 ettt esniint ) .
Takeaway: The 2023 cycle Bakrg . rendisMoreimpartant Than Leve

Based on Daily Data 1/3/1928 - 12/31/2022

composite is showing a
period of choppiness in
both directions into early
to mid-April. Then, a multi-
week/month on-again-off-
again rally into the
summer.

While “Hope” is not an
investment style, “Leave
us Hope.”

Please Note: As we
have experienced,
outside forces can
overwhelm cycles &
seasonal trends...
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Thank You for allowing us 10 D€ PAFFOIYOUr SUCCESS

For More Information

Presented By: Art Huprich, CMT®
Email: Art.Huprich@DayHagan.com

Day Hagan Asset Management
1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594-7930 or (941) 330-1702

Q @DayHagan_Invest
@ Day Hagan Asset Management

@ DayHagan.com

% DHFunds.com
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mailto:art.huprich@dayhagan.com

Disclosures

The data and analysis contained herein are provided “as is” and without any warranty of any kind,
either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees,
or any third-party data provider, shall not have any liability for any loss sustained by anyone who
has relied on the information contained in any Day Hagan Asset Management literature or
marketing materials. All opinions expressed herein are subject to change without nofice, and you
should always obtain current information and perform due diligence before investing.

The S&P 500® is an unmanaged composite of 500 large capitalization companies. This index is
widely used by professional investors as a performance benchmark for a large cap stocks.

The Russell 2000 is an index comprised of the 2000 smallest companies on the Russell 3000 list. It is a
widely recognized indicator of small capitalization company performance.
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H DAY HAGAN

AAAAAAAAAAAAAAA

Day Hagan
Technical Analysis

A time-tested, disciplined approach
to investing.

Presented By:

Art Huprich, CMT®
Chief Market Technician

g @DayHagan_Invest @ Day Hagan Asset Management @ DayHagan.dom
~)
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