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2023: Narrative vs. Reality

Markefts are strongest when they are broad and weakest when they
narrow to a handful of blue-chip hames. ~ Bob Farrell
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2023 - Unusual Indeed: From the strongest first seven months in 26 years to the highest bond yields in
16 years. Breadth has been volatile, bouncing from one of the narrowest markets on record in May
to one of the broadest advances in years in July, and a quick return to poor breadth in October.

11/14/23 saw the strongest ratio of NYSE Advancing as a % of Total Issues Traded (> ?0%) for the year.

Pepper ...
And Salt DON'T WORR\/,

THERE'S AN APP &
FOR THAT!

- S i
“Remember when all we had
fo worry about was gluten?z”

IX_HUMAN STUPIDITY
Takeaway: Within U.S. stocks, returns have been driven by a narrow group of mega-cap stocks.
However, todays action (11/14/23) was very strong and broad, likely producing bullish Breadth Thrusts
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Only 32.5% of stocks have outperformed the S&P 500 over the past three months. While that is
above the record low of 19.1% on June 1, it has remained below 50% since February 28. The long-

term average is 49.5%. ~ NDR

Takeaway: The S&P 500 had gained 15.0% year-to-date (a/o 11.10.23). However, when
compared to Large Cap Growth, few other asset classes have come along for the ride, .

Daily Data 1972-04-0.

Percentage of S&P 500 Stocks Outperforming the S&P 500 over the Pas . '(.‘_f\_'A";)J)‘ Dﬁ—.w. o .
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2ol (11/14/23) was very strong
and broad, likely producing
bullish Breadth Thrusts.

Please reach out for
an updated chart,
following today’s
tape, 11/14/23
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2023: Bull Market (large cap price trend) vs Everything Else (breadth)
aka
Perception (Wall Stret narrative) vs Reality

queawqy: 1 '|/‘| 4/23 “!..-5' . . 500 :-. (YSE | W S&P 500 Eq Wght | W S&P 600 SmCap | W iShs 20+ yr TrBnd | M CBOT 30Y Bond Price

topside surge changes === Performance YTD

these figures. (through 11/10/23)
Plus: + 80%, almost

And while the advance

was broad & strong, the : Talk of an unusual year (slide 3), U.S. Bonds are

dispersion sfill exists, trading like Micro-Cap stocks!
though not fo the same

degree as this slide
depicts.

S&P 500:

+15% -

DIIA: NYSE:  saP500EW: SmallCap:  TIT:  U.S.30-Y Bond: Micro Caps:|.- .
+343%  +1.34% -051%  -372%  .9.13%  -10.04% -11.31% |.

+343%

NYSE
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Boxed In

Value Line Geometric Average
represents roughly 1500 stocks,
none of which impact the index
anymore than the next.

Each stock has the same
chance to impact the index
each day. Mega caps and micro
caps, growth and value, high
and low quality alike, all get an
equal say in the index's
performance.

Takeaway: Multi-year “Box.”
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14-Now-2023 1:18pm

Open 517.95 High 535.20 Low 514.71 Last 53629 Chg +18.26 (+3.53%) =

=" alue Line Geometric Index (Weekly) 53&.24
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Takeaway: Another example of the difficult backdrop 2023 has presented,
despite a lot of “Bull Market” narrative.

MSCI ACWI vs. Percentage of ACWI Markets Within 5% of One-Year Lows Dally Data 1967-12-31 to 2023
—MSCI ACWI (2023-11-10 = 808.66)

W Shares WSCIEAFE | M iShs MSCHACWIAUS | I iShMSCH Fronfiertd0 | M iShares 0-3 TBad ETF | I ihares Core MSCI EN

30 December 2022 - 10 November 2023

Performance YTD
(through 11/10/23)

ACWI ex U.S.. #5.72%

T

Percentage of 47 ACWI Markets Within 5% of One-Year Lows(2023-11-10 @ Fronﬁer Mk's ' +4 48%
11] L]

Number of markets within 5% of one-year lows = 17

Emerging Mits.. +3.

Source: Ned Davis Research, Irx
-— 1 r—r—r—r—r—r—r— 7
1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

MSCI ACWI Performance
Full History:  1987-12-31 to 2023-11-10
% of Markets Within 5% of | % Gain/ | % of
One-Year Lows Annum | Time
Above 30.0 -14.50 | 10.59
1.0- 300 5.24 | 6545
Below 1.0 18.86 | 23.97
Buy/Hold = 6.00% Gain/Annum

Both clips based on indices priced in local currency

High 5%
fShs MSCI ACH U3 iSh MSC Fronerld Shares 3 TEnd ETF Shares Core NRCIEN

tomized client version of ICS_37A

Please refer to slide #5 relative to these figures and today’s tape action
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14-How-2023 1:23pm Open 44.72 High 45.72 Low 44.72 Last 47 .97 Chg +8.84 (+22.60%) «

NYSE: % Stocks > 200-day MA res
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Daify Data 2020-11-10 to 2023-11-10

NDRIS US Stock Market Model: DAVIS125 Volume Demand minus Volume Supply (no smoothing) Factor

—— S&P S00 Index (2023-11-10 = 4,415.24)
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Trends:

“Trends, like horses, are easier to ride in the
direction they are going.” ~ John Naisbitt
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S&P 500 (2+ year chart)

Takeaway: The recent move, including 11/14/23 was strong. It clearly strengthened the short-term
trend. But did it really change the multi-year chart configuration? I'd say “No.” You?

$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
14-Now-2022 1:29pm Open 4455.97 High 450551 Low 445897 Last 4496 52 Clllg +34.97 (+1.93%) «

Initial support levels are depicted by the green circles drawn
around the topside gaps - thumbnail chart on far right. ‘
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S&P 500
(YTD chart)

Takeaway: Shorter term support & resistance levels (green & red lines respectively), vs previous slide.

X S&P 500 Large Cap Index INDX ® StockCharts.com
14-Now-2023 1:34pm Open 4458 97 Him 450551 Low 445297 Last 4497.38 Chg +235.83 (+1.95%) &

Perspective

July peak Jﬂ
is sfill 200 + .'11

o
i

points below

the early '
2022 ATH.
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2023: The Haves and the Have Nots

Takeaway: More examples of the bifurcated nature of the domestic equity market, and another
reason for an unemotional investment process that has a built-in risk management component.

14 Now-2023 1:38pm Open 1401537 High 19095 .62 Low 14003.14 Last 14908963 Volume 298 Chg +322 .09 (+2.334%) -
W Masdaqg Composite (Daily) 14089.83 14500

L 14000

11/14/23 action
brought these
indices closer
to resistance

Dec 2023 Feb Mar Apr b 3y Jun
W Dow Jones Transportation Average 14910.62

Given the drop in Crude Oil, | would hawve
expected (hoped for) more here.
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King of Mean Reversion

Takeaway: If you are looking for an area that may benefit from post tax loss selling, no recession
theme or you are looking to balance out (hedge off) large cap growth, mid, small & micro-cap

may be a consideration.

IWM iShares Russell 2000 ETF NYSE + BATS ® StockCharts.com

14-MHow-20232 1:942pm
Wishares Russell 2000 ETF (Weekly) 177.45

Even with todays
tape (11/14/23), |
still feel the same
about the above
statement.
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Banks: Regional and Large
Playing into the previous chart of Small-Caps...

14-Now-2023 1:47pm Open 20.26 High 94.26 Low 90.21 Last 93.06 Volume 32.0K Chg +6.23 (+7.17%) a

Takeaway: Nothing |1+1:“Tl1||‘ \ (Regional Banking Index
said this was going
to be easy but
instead, long and
arduous. And it has T
been and will il Wu 100
confinue to be. t | T 95
&0y
However, this is an f Mo L 5
excellent guidepost 50
for the previous,
Small-Cap chart
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not dramatically
change the charts — | g“"""'ﬂ“ruf,% -
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U.S. (SPX) over International and Emerging
(relatfive strength analysis)

13-Now-2023 11:29am en 93.07 High93.16 Low 92.79 Last 93.16 Chg -0.12 (0.13%) «

Smart Sector Int’l ex. U.S.

‘U.S. (SPX) vs. World ex U.S. wl 200-week MA

% Rising line = U.S. outperformance |

: UK., Canada, China

Explore

OW: Braazil, India

Taiwan was one of the top .

ranked countries. Jul_Ogt 18 Apr Jul Opt 19 Apr Jul Opt 20 Apr Jul Oct 21 Apr Jul Opt 22 Apr Jul Opt 23 Apr Jul Ost
U.S. vs Emerging Markets w/ 200-week MA

Please reach out for the features

and benefits of the strategy.

-10%

Jul Det 18 Apr Jul 0Oct 19 Apr Jul Oct 20 Apr Jul Oct Apr Jul Oect 22 Apr Jul 0Oct 23 Apr Jul Oct
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ALEJANDRA GRINDAL
PATRICK AYERS,

NOVEMBER 2, 2023

China vs. India: Diverging growth paths

Key Takeaways

China and India appear to be going in
different directions on both a cyclical
and secular basis.

Sewveral factors suggest that India
boasts the most upside potential.

Despite India’s relatively more san-
guine economic outlook, India still has
quite a bit to do before it can become
the next China.

India vs ACWX

Rising line = Outperformance

Fallingf line = Underperformance

Ceo 2023

China vs ACWX
W/

Dec 2023

Brazil vs ACWX
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10-Year U.S. Treasury Yield Index (TNX): The resistance at 50 (5.0%) proved more formidable than |
expected. | was wrong in thinking more formidable resistance was higher than 5.0%.

A big slice of Humble Pie...

Takeaway: Lower energy
prices played a role in
today’s CPIl report
(11/14/23). Which in turn
lead to a follow through
lower by interest rates,
following a previous move
below support (red lines).

Now, expect a bafttle

around 44-43.50, or 4.40%
to 4.35%.
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§TNX CBOE 10-Year US Treasury Yield INDX
14HNow-2023 1:58pm

® StockCharts.com
ODEII 45.16 High 46.16 Low 44.32 Last 4457 Chﬂ A75(3.78%)

Ay

Dec

2023

Feb

Day Hagan Technical Analysis

£ 8 8 9 8 8 8

Lol
L]




U.S. Dollar Index

With many cross-asset influences (emerging markets, commodities, multinational corps and their profit
margins), it bears watching this index daily.

14-N-:.nr-2'023 729pm : . Open 105.649 I-I_ig_h 105.82 Low 104.11 Last 1E:4.15 Chg =1.57 (-1.19%)v
Takeaway: If the US. | uie e B TR O ‘ N
Dollar Index is s’rrong the J Hl frjrll -- Dollar fell, stocks rallied. ]‘LT‘E‘TL'E‘H- Al
SPX has struggled. The T ﬂ h H Tl . T+Tl Llﬂﬂ _
inverse is also true; a H T I HJ fh ot S
reversal lower by the U.S. H HHT ET | :
Dollar Index would aid l }ilp
another leg higher for ’ '

the SPX.

T[T“JﬁTHT 1] TH

Given the ramifications for
overseas markets, please let
us know if you'd like to
discuss the process and
discipline underpinning our
Smart Sector International
ex U.S. strategy.

Directional break is lower, which '
is supportive of stocks '
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13-Now-2023 Operl 77.15 “iﬂ'l 78.54 Low 76.21 Close 78.26 Volume 22.3M Chﬂ +1.00 (+1.941%) «
Tl Global ¥ Uranium ETF 27.67 Non-tl'adir'lg with a plarl to

manage risk... #quwlﬂlnﬂ'

Takeaway: Given the

e - M.&mf"
pullback in energy, | felt S m ,-a,_.-\_,,.r...l"""'-"«qrﬂ

the inflation #'s may be 2033 Fib Mar Y ey T T
. Tl Light Crude ©il - Continuous Contract (ECD) (Daily) 78.26
market friendly.

Has a lot of work to do - lengthy m :
base building period. 1'],]’1 L[E

Www % e

2023 Feb hdar Apr May Jun Jul Aug Sep Det Now
ul Matural Gas - Continuous Contract (EQD) 2.20

Aug

So far, so good.

Yy,
Mt Wi
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Senfiment (non-frading): Q4 Roadmap
“Nothing Like Price to Change Senfiment” ~Helene Meisler

Investor sentiment relating to the market leaders (The Magnificent Seven), appears to be at a
bullish extreme:

Takeaway: We look for extremes and then a reversal...

Exhibit 5: Short interestin Magnificent 7 at
an all-time low
Magnificent 7 short interest as a % of market cap

2.5%0

1.0%0

09 10 11 135 714 16 17 18 20 21 2S5

Sowrce: BofA US Equity & Quant Strategy, FactSet

NDR Daily Trading Sentiment Composite (short-term) is *High - Neutral,” close to “Excessive Optimism.”
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Seasonality: Q4 Roadmap - “Pick Your Poison”

Takeaway: If trend is more important than level than this chart has been surprisingly accurate in 2023, as
it was in 2022, and is supportive for the most part, into year-end.

S&P 500 Cyf_."|e CDmpOSile for 2023 Daily Data 2022-12-30 to 2024-071-02
11.5
— S&P 500 Cycle Composite for 2023 (Scale Right) Trend Is I"-."I|:1|'!'_' lrr—'p':"-‘ﬂ,nt rh?n = "'__ _ 11.0
Actual S&P 500 Composite Through 2023-11-10 (Scale Left) Based on Daily Data 1/3/1928 - 12/31/2022
10.5
10.0

9.5

9.0

\ a5
8.0
7.5

Considering how well this
Cycle Composite worked in
'22 and ‘23, | need o ask
NDR if | can see 2024.

Interested?¢

10-Year Decennial Cycle

Source: 5&P Dow Jones Iindices
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Bottom Line

The DH/NDR Catastrophic Stop Loss Model’'s message is to remain cautious. However, the recent rally has
brought the model closer to a buy signal (the model must rise above 45% for two consecutive days).

Taking into context Ned Davis'’s quote “Winners make small mistakes; losers make big mistakes,” there
are two paths the market could take:

1) If the current Catastrophic Stop signal proves correct, the market decline will confinue, ultimately
reaching levels of extremely pessimistic sentiment & valuations consistent with bear markets. At that point,
our models would monitor for signs of significant capitulation. Once capitulation is confirmed, we would
require signs of trend reversal. Historically, that confirmation would be signaled by improving demand
statistics alongside breadth thrust indicators & increasing fund flows. Should this occur, it would likely set
the stage for the next rally.

2) If the current Catastrophic Stop signal is incorrect, the markets have already fully priced the potential
for significant economic weakness & negative earnings revisions. The short-term trend & breadth
measures should switch from bearish to bullish, returning the model fully invested.

 Thankfully, we have a quantitative approach to guide our decision-making, as opposed to
capitulating to confirmation bias and emotion, that is benchmarked against the S&P 500. If the
message of the model changes, so will our investment allocations.
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Thank You for allowing us 10 D€ PAFFOIYOUr SUCCESS

For More Information

Presented By: Art Huprich, CMT®
Email: Art.Huprich@DayHagan.com

Day Hagan Asset Management
1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594-7930 or (941) 330-1702

Q @DayHagan_Invest
@ Day Hagan Asset Management

@ DayHagan.com

% DHFunds.com
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Disclosures

The data and analysis contained herein are provided “as is” and without any warranty of any kind,
either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees,
or any third-party data provider, shall not have any liability for any loss sustained by anyone who
has relied on the information contained in any Day Hagan Asset Management literature or
marketing materials. All opinions expressed herein are subject to change without nofice, and you
should always obtain current information and perform due diligence before investing.

The S&P 500® is an unmanaged composite of 500 large capitalization companies. This index is
widely used by professional investors as a performance benchmark for a large cap stocks.

The Russell 2000 is an index comprised of the 2000 smallest companies on the Russell 3000 list. It is a
widely recognized indicator of small capitalization company performance.
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Day Hagan
Technical Analysis

A time-tested, disciplined approach
to investing.

Presented By:

Art Huprich, CMT®
Chief Market Technician

g @DayHagan_Invest @ Day Hagan Asset Management @ DayHagan.dom
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