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Headwinds
becoming
Tailwinds
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PTP = “Past the Peak”

* PTP Fed (global Central Bank) hawkishness
* PTP levels of Fed Balance Sheet reduction
* PTP inflation

* PTP supply chain distortions

* PTP interest rates (mortgage rates)

* PTP recession concerns

* PTP oil prices

« Seeing technical improvement
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Headwinds
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TIAA (there is an alternative)

U.S. Large Cap Valuations

Earnings expectations too high
Tax/Regulatory backdrop

Short-term excessive optimism/overbought conditions
Tight labor market

Housing market over-corrects

Tighter lending standards (credit conditions)
Continued profligate fiscal spending

Debt ceiling tensions

Geopolitical upheavals
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NDR Economic Timing Model vs. S&P 500 Monthly Data 1952-01-31 to 2022-12-31
— S&P 500 Index (Price) (2022-12-31 = 3,839.50)
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NDR Economic Timing Model (Current Version) (2022-12-31 = -6.00)
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S&P 500 Performance
Full History: 1952-01-31 to 2022-12-31

Economic Timing 2% Gain/ % of
Shaded areas represent National Model Indicates Annum [ Time
Bureau of Economic Research recessions Above 22.5 10.24 | 27.62
25-225 7.25 | 5547
Below 2.5 340 | 16.90
Buy/Hold = 7.40% Gain/Annum
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NDR Inflation Timing Model (Current Version) -- Mode Basis Monthly Data 1962-01-31 to 2022-12-31
— CPI Index (Year-to-Year Change) (2022-12-31 = 6.5%)
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Consumer Price Index Performance
Full History: 1962-01-31 to 2022-12-31

NDR Inflation Timing | Points/ | % of
Model -- Mode Basis | Annum | Time
Strong Disinflation -341 | 11.20
Moderate Disinflation -1.00 | 30.93
MNeutral Inflation 0.23 | 20.68
Moderate Inflation 122 | 25.70
Strong Inflation 3.68 | 11.50
Buy/Hold = 0.10 Points/Annum
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Monthly 1073171965 - 12/31/2022 (Log Scale)
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S&P 500 GAAP Earnings Per Share vs. Earnings Model Monthly Data 1953-12-31 to 2023-01-31
— S&P 500 GAAP 4Q EPS (2022-09-30 = $187.08)
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S&P 500 (GAAP) Earnings Per Share Performance
Full History: 1953-12-31 to 2022-09-30

% Gain/ % of

S&P 500 Earnings Model: Annum Time
Above 80.0 1922 | 4191
40.0 - 80.0 1270 | 36.53
Below 40.0 -2240 | 21.56

Buy/Hold = 8.47% Gain/Annum
Highlighted Mode Date: 2023-01-31 = 44.74
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Consensus Estimates for S&P 500 Operating Earnings per Share by Quarter Veekly Data 2021-03-18 10 2023-02-02
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NDRG Global Recession Probability Model vs. MSCI ACWI Monthly Data 1987-12-31 to 2023-03-31
— MSCI ACWI (Local Currency) (2023-01-31 = 773.70)
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300 706 4.18 31‘62 Above 70.0 -3.84 | 19.38 Above 70.0 19.06 | 10.51
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L i i Monthly 12/3171958 - 1/31/2023 (Log Scale)
The Economy (The Index of Coincident Economic Indicators)
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Smart Sector with

Catastrophic Stop:
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. . Daily Data 1998-12-01 to 2023-02-07
Day Hagan/Ned Davis Research Catastrophic Stop Model
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Breadth thrust
signals are
historically
accurate.
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Standard & Poor's 500 Stock Index

Daily Data 1947-05-17 to 2023-02-07 (Log Scale)
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S&P 500 Index vs NDR Supply and Demand Dadly Data 1951-12-31 {0 2023-02-07
—S&P 500 Index (2023-02-07 = 4,164.00)
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S&P 500 Index Performance
Full History: 1981-12-31 to 2023-02-07
% Gain/ | % of
NDR Volume Demand is Annum | Time
Above NDR Volume Supply 11.82 | 77.98
Below MDR Volume Supply -0.63 | 22.02
Buy/Hold = 8.95% Gain/Annum
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NDRIS US Stock Market Model: High Yield OAS Factor Daily Data 1994-08-03 to 2023-02-07
— S&P 500 Index (2023-02-07 = 4,164.00)
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S&P 500 vs. NDR Daily Trading Sentiment Composite Daily Data 2006-01-03 to 2023-02-08
— S&P 500 Index (2023-02-08 = 4,117.86)
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5&P 500 Index Performance S&P 500 Index Performance
Full History: 19%4-12-30 to 2023-02-08 Chart View: 2006-01-03 to 2023-02-08
NDR Daily Sentiment | % Gain/ | % of NDR Daily Sentiment | % Gain/ | % of
Compaosite is Annum | Time Composite is Annum | Time
Above 62.5 -6.62 | 28.29 Above 62.5 -4.02 | 29.29
41.5- 625 7.61 | 44.08 41.5-625 460 | 41.81
Below 41.5 26.55 | 27.62 Below 41.5 23.94 | 2890
Buy/Hold = 8.115% Gain/Annum Buy/Hold = 7.12% Gain/Annum
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S&P 500 CompOSIte |ndE}X 2006-12-29 to 2023-02-07 (Log Scale)

(Updated weekly on Wednesday mornings)
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Information
Technology sector
model
Improvement.

100

79

63

50

40

Daily Data 2013-02-07 to 2023-02-07

S&P 500 Information Technology Relative Strength vs. Information Technology Composite Model

T

——S&P 500 Information Technology Total Return / S&P 500 ex. Information Technology Total Return(2023-02-07 = 91.55)

Source: S&P Dow Jones indices

Information Technology Composite Model (50% Internal, 50% External)(2023-02-07 = 70.00)

Source: Ned Davis Research, Inc.
T T T T
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2014 2015
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T T T
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T

T T T
2018

T
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2019 2020 2021

T T
2022

T
2023

Infi tion Technol / S&P 500 ex. Inf tion Technol Perf
Information Technology / S&P 500 ex. Information Technology Performance nrormation fec gigiv\iiew- 201;)82?0?2328;3_32_3; ogy Performance
Full History: 1979-12-31 to 2023-02-07 .
- - Information Technology % Gain/ % of
Information Technology % Gain/ % of . . .
i . ) Composite Model is Annum Time
Composite Model is Annum Time
Above 75 18.04 1408 Above 75 10.78 18.87
- . Between 50 and 75 17.56 39.32
Between 50 and 75 545 41.74
Between 25 and 50 -2.13 34.53
Between 25 and 50 -7.82 33.64 5 and Below 075 728
25 and Below -17.22 9.65 - -
Buy/Hold = 7.76% Gain/A
Buy/Hold = 0.25% Gain/Annum Sl e

* Cases less than one year are not annualized

Customized client version of ES_ 6000 45 C01
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S&P 500 Forward vs. Trailing Price/Earnings Ratios Monthly Data 1983-02-28 to 2023-01-31

—S&P 500 One-Year Forward Price/Earnings Ratio® (2023-01-31 = 17.03)
240} 1240
230} 1230
220} 1220
21.0} 1210
200} 120.0
19.0} 119.0
180} 118.0
170} 117.0
.
Valuations. wp Y A
15.0- 40.0-Year Mean = 14.3 115.0
140} 114.0
130} 113.0
120} 112.0
11.0} 111.0
10.0} 110.0
9.0 1 90
8.0} 1 80
7.0} 1 70
6.0} 1 60
Source: Refinitiv
1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
H DAY HAGAN Customized client version of 5662 © Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.htmil.
For data vendor disclaimers refer to www.ndr.com/vendorinfo/

ASSET MANAGEMENT



Maonthly 12/31/1984 - 1/31/72023 (Log Scale)

NDR Large-Cap Growth & Value Equity Series Relative Forward P/E Ratios
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NDR Small-Cap Dividend Payers Median Forward P/E Weekly Data 1983-04-08 to 2023-02-03
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Current S&P 500 Forward P/E = 1/x

% Change to

. Dividend and Capital
Inflation Gains Tax Years Average P/E Average P/E
Low Tax 14.4x -15.3%
Remain mindful High Tax 11.2x -34.1%
of the impact of ) Low Tax 20.1x +18.2%
inflation on ' High Tax 16.3x -4.1%

market multiples. Low Tax 22.3x +31.2%
High Tax 12.4x 27.1%

Data Coverage: Yearly from 1914 to 2020

What happens when TINA is no longer the case...?

Source: Valens Research
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Daily Data 2018-02-07 to 2023-02-07
Global Stock/Bond Ratio vs. Percent of MSCI ACWI Markets Above Their 50-Day Moving Averages

Percent of M5CI ACWI Markets Above Their 50-Day Moving Averages(2023-02-07 = 74.5%)
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Global Stock/Bond Ratio Performance Global Stock/Bond Ratio Performance
Full History: 1994-05-31 to 2023-02-07 Chart View: 2018-02-07 to 2023-02-07
Bullish above 50%. MSCI ACWI Breadth | % Gain/ | % of MSCI ACWI Breadth | % Gain/ | % of
Indicator is Annum | Time Indicator is Annum | Time
Bearish below 50%. Bullish 10.16 | 62.03 < Bullish 931 | 59.04
Bearish -B.61 | 37.97 Bearish 372 | 40.96
Buy/Hold = 2.62% Gain/Annum Buy/Hold = 6.99% Gain/Annum
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MSCI Mexico Index Price/Cash Flow Daily Data 1992-01-31 to 2023-02-08 (Log Scale)
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Valuation
opportunities in
iIntfernational.
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MSCI Germany Index Price/Cash Flow

Daily Data 2013-01-31 to 2023-02-08 (Log Scale)
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One Four Currency Total Short-Term Intermediate-Term Long-Term
Rank Week Ago Weeks Ago Market Composite Technical Composite Technical Composite Technical Composite

1 4 2 Japanese Yen  68.06 75.00 66.67 62.50

U S . dO||CII’ mOdels ) ) ° Australian Dollar | 66.67 50.00 100.00 50,0
are STI” rGICIﬂV6|y | I_Eurlu : 62.50 1_|:Z||::| [f“:l
weak overall. LA | Swiss Franc  61.11 33.33 a7 £ 5

British Pound 42 22
U.S. Dollar
Canadian Dollar

Swedish Krona ! 000 40.00
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The U.S. dollar is
overvalued based
on PPP.

H DAY HAGAN
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Purchasing Power Parity of the U.S. Dollar Index

Monthly 173171973 - 12/31/2022 (Log Scale)
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Composite Purchasing Managers' Indexes (PMI): Output 2023-02-08

Source: |HS Markit PMI
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10-Year Treasury Note Yields Over or Under Valued Monthly Data 1971-02-28 to 2023-01-31

— U.5. 10-Year Treasury Note Yields® (2023-01-31 = 3.53%)
= = 10-Year Treasury Note Yield Normal Valuation Line(2023-01-31 = 3.48%)
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Bullish For 10-Year Treasurys (Yields Too High)
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U.S. High Yield Bonds US Small Cap Equity Trend Daily Data 1995-10-09 to 2023-02-07
— HyBond vs. equal-weighted ex. HyBond RS line (NO CASH)(2023-02-07 = 42.06)
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Fed Funds Futures Yield Curve
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Conclusion
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Better:

* PTP Fed (global Central Bank) hawkishness
* PTP levels of Fed Balance Sheet reduction
* PTP inflation

* PTP supply chain distortions

* PTP interest rates (mortgage rates)

* PTP recession concerns

* PTP oil prices

» Seeing technical improvement

H DAY HAGAN
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Concerning:

TIAA (there is an alternative)
U.S. Large Cap Valuations
Earnings expectations too high
Tax/Regulatory backdrop

Short-term excessive optimism/overbought
conditions

Tight labor market

Housing market over-corrects

Tighter lending standards (credit conditions)
Continued profligate fiscal spending

Debt ceiling tensions

Geopolitical upheavals
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For More Information

Presented By: Donald L. Hagan, CFA®
Email: Don.Hagan@DayHagan.com

Day Hagan Asset Management
1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594.7930 or (941) 330-1702

Q @DayHagan_Invest
@ Day Hagan Asset Management

@ DayHagan.com

@ DHFunds.com
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Data and Sources

Ned Davis Research Group
Day Hagan Research
SentimentTrader.com
LeroHedge.com

JP Morgan

Goldman Sachs

Bank of America

Federal Reserve

Valens
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« Wall Street Journal/Barron’s
« Zack’s Investment Research
« ReadllnvestmentAdvice.com
« ISS EVA

« Barchart.com

« Yardent.com

« NFIB
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Disclosures

The data and analysis contained herein are provided “as is” and without any warranty of any kind,
either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees,
or any third-party data provider, shall not have any liability for any loss sustained by anyone who
has relied on the information contained in any Day Hagan Asset Management literature or
marketing materials. All opinions expressed herein are subject to change without nofice, and you
should always obtain current information and perform due diligence before investing.

The S&P 500® Index is a broad-based unmanaged index of 500 stocks, which is widely recognized
as representative of the equity market in general.

ﬂ‘ DAY HAGAN There is no guarantee that any investment strategy will achieve its objectives, generate income or ggoid losses.




Thank youl!

Hope you have a
wonderful week.
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