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A time-tested, disciplined approach to 
investing.



Headwinds
becoming 
Tailwinds
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• PTP Fed (global Central Bank) hawkishness

• PTP levels of Fed Balance Sheet reduction

• PTP inflation

• PTP supply chain distortions

• PTP interest rates (mortgage rates)

• PTP recession concerns

• PTP oil prices

• Seeing technical improvement

PTP = “Past the Peak”



Headwinds
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• TIAA (there is an alternative)

• U.S. Large Cap Valuations

• Earnings expectations too high

• Tax/Regulatory backdrop

• Short-term excessive optimism/overbought conditions

• Tight labor market

• Housing market over-corrects

• Tighter lending standards (credit conditions)

• Continued profligate fiscal spending

• Debt ceiling tensions

• Geopolitical upheavals
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Major Models:



NDR Economic 
Timing Model: 

Nearing levels seen 
during the worst of 
the pandemic.
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NDR Inflation Timing 
Model: 

Strong disinflationary 
pressures.
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Peaks in inflation are 
positive for equities.
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Earnings growth is a 
question mark and 
a concern. Currently 
a neutral outlook.
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Earnings estimates 
have moved lower.
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The global recession 
probability model 
counterintuitively 
supports higher 
global stock prices.
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Yield curve 
perspective. 
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Smart Sector with 

Catastrophic Stop:



13

Day Hagan/Ned Davis Research Catastrophic Stop Model



Breadth thrust 
signals are 
historically 
accurate.
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Volume demand 
finally overtakes 
volume supply.
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Credit spreads 
(OAS) narrowing. 
Indicates normally 
functioning markets.
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Short-term sentiment 
measures show 
excessive optimism.

17



Longer-term 
sentiment measures 
neutral.
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Information 
Technology sector 
model 
improvement.
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Valuations.
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Value is 
relatively 
inexpensive.
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Quality 
matters in this 
environment.



Current S&P 500 Forward P/E = 17x
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Remain mindful 

of the impact of 

inflation on 

market multiples. 

% Change to 

Average P/E

What happens when TINA is no longer the case…?

-15.3%

-34.1%

+18.2%

-4.1%

+31.2%

-27.1%

Source: Valens Research
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Positions and outlook may change 

at any time.
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Smart Sector International ex-US:



International 
improving.
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Valuation 
opportunities in 
international.
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Valuation 
opportunities in 
international.
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U.S. dollar models 
are still relatively 
weak overall.
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The U.S. dollar is 
overvalued based 
on PPP.
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Manufacturing 
output improving 
faster in Emerging 
Markets.
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Smart Sector Fixed Income:



Overall, fixed 
income is near fair 
value. Seek sector-
specific 
opportunities.
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Overweight High 
Yield.
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Fed funds 
futures portray 
an interesting 
outlook. 
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Conclusion
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• PTP Fed (global Central Bank) hawkishness

• PTP levels of Fed Balance Sheet reduction

• PTP inflation

• PTP supply chain distortions

• PTP interest rates (mortgage rates)

• PTP recession concerns

• PTP oil prices

• Seeing technical improvement

• TIAA (there is an alternative)

• U.S. Large Cap Valuations

• Earnings expectations too high

• Tax/Regulatory backdrop

• Short-term excessive optimism/overbought 

conditions

• Tight labor market

• Housing market over-corrects

• Tighter lending standards (credit conditions)

• Continued profligate fiscal spending

• Debt ceiling tensions

• Geopolitical upheavals

Better: Concerning:
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For More Information

Presented By: Donald L. Hagan, CFA®

Email:  Don.Hagan@DayHagan.com

Day Hagan Asset Management

1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594.7930 or (941) 330-1702

Day Hagan Asset Management

DayHagan.com

@DayHagan_Invest

DHFunds.com

mailto:don.hagan@dayhagan.com


Data and Sources
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• Wall Street Journal/Barron’s

• Zack’s Investment Research

• RealInvestmentAdvice.com

• ISS EVA

• Barchart.com

• Yardent.com

• NFIB

• Ned Davis Research Group

• Day Hagan Research

• SentimentTrader.com

• ZeroHedge.com

• JP Morgan

• Goldman Sachs

• Bank of America

• Federal Reserve

• Valens



Disclosures

There is no guarantee that any investment strategy will achieve its objectives, generate income or avoid losses. 40

The data and analysis contained herein are provided “as is” and without any warranty of any kind, 

either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees, 

or any third-party data provider, shall not have any liability for any loss sustained by anyone who 

has relied on the information contained in any Day Hagan Asset Management literature or 

marketing materials. All opinions expressed herein are subject to change without notice, and you 

should always obtain current information and perform due diligence before investing. 

The S&P 500® Index is a broad-based unmanaged index of 500 stocks, which is widely recognized 

as representative of the equity market in general. 
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Thank you!

Hope you have a 

wonderful week.
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