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Something to Chew On: What is this saying about the condition of society (and Wall Street)?

MCD:$SPX McDonalds Corp /S&P 500 Large Cap Index NYSEANDX ® StockCharts.com
18-Apr2023 Open 0.07 High 0.07 Low 0.07 Close 0.07 Chg +0.00 (+0.47 %) &

"Big Macs" vs SPX -1 Year
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Favorable/Supportive Factors, Macro & Otherwise
(will discuss a few concerns @ end of presentation)

« Credit spreads: Elevated from lows, but given banking crisis, inverted yield curve, and recession
calls, they haven't blown out to the upside. More specifically, they are below peaks from both
Sept-Oct ‘22 and most recently, March. Key guidepost over the next 1-3 quarters.

« Global Recession Probability model: Reversal down counterintuitively supports global stock prices.

« Global Breadth improving. “While global rates are above average... under the surface... signs of
reprieve. Moreover, central bank balance sheets in aggregate have also been expanding, but
not due to traditional QE... U.S. banks utilizing the Fed’s discount window..."

 NDR Catastrophic Stop Loss Model: Despite the “twisting & shouting,” the message remains net
positive—keeping us on the right side of the major trend and our benchmark (SPX).

« Zweig Breadth Thrust: Breadth thrust signals are historically accurate, especially if verified...
* Monthly Momentum: Hasn't crossed positive but continues to get “less bad” or better.

« Seasonal/Sentiment. Favorable until mid-year/big tailwind (potential short squeeze) for stocks (&
bonds) is the defensive positioning/shorting by Hedge Funds
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Credit Spreads: Aftershock? Not as we speak.

$$SHYIOAS ICE Bofa US High Yield Index Option-Adjusted Spread INDX @ StockChartscom
17-Apr-2023 Open 4 41 High 441 Low 441 Close 4 41 Chg 002 (¢-045%)

MACD (momentum)

Takeaway
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« Current levels suggest A {ﬂ'f 4
that the Fed, and the g " ‘o
other central banks
around the world, have
SUCCGSSfU”y hOHed — ICE BofA US High Yield Index Option-Adjusted Spread (Daily) 4.41 (17 Apr)
further contagion, for
now.

Below March "Banking crisis" levels...
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Investment Grade Banking OAS

"...decades when nothing
happens and weeks when
decades happen...”

« Bank credit spreads have
declined and are below
last year's peak.
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Barclays U.S. Investment Grade Banking Yield
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Source: Bloomberg Barclays Indices
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Barclays U.S. Investment Grade Banking OAS

D Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved
Sea NDR Disclaimer at www._ndr.com/copyright.html. For data vandor disclaimers rafar 1o www_ndr. comivendorinfo
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NDRG Global Recession Probability Model vs. MSCI ACWI Monthly Data 1969-12-31 to
— MSCI ACWI (Local Currency)® (2023-03-31 = 774.52)

o

Will be fascinating to watch...

. . Model is rolling over
Wall Street & emotions (bias) ~

- (vs Wall Street opinion)
VS. | _\/\w

o 0 Shaded Areas Represent OECD-Defined Global Recession Periods. *MSCI World before 1987-12-31
Unemotional (no bias) model

Recession Probability Model (2023-05-31 = 89.36)

Model supports higher
global stock prices

Model rising/falling is based on three-month change, Performance statistics based on end date of MSCI ACWI
) BB AR AN Sru Zm S s pen e S S e e e S S S B 1 i S AR an e e e e S S S S e BB AN A e ey o
1970 1975 1980 1985 1990 1995 2000 2005 2010

. > 1 Recession Probabilit \ Recession Probabilit
Retumns Regardless of Direction s Y ; 4
ACW Model Rising Model Falling
ACWI| Performance ACWI Perf
Chart View: 1970-06-30 to 2023-03-31 CWi Performance i
Chart View: 1970-06-30 to 2023-03-31

Source: Ned Davis Research, Ik
S e M

L Zman e e

2015 2020

ACWI Performance
Chart View: 1970-06-30 10 2023-03-31

Recession Probability | % Gain % of = v e r
ecession Probability | % Gain % o
Model Annum Time . b ey £

Recession Probability | % Gain % of
700 589 12919 Model Annum | Time Model Annum | Time
Above v y .
- - - Above 70.0 163 | 1990 Above 70.0 2401 | 929
300-700 7.39 | 31.31
- - - 300-700 463 | 17.26 300-700 1087 | 1406
Below 30.0 6.62 | 39.50 ~- - - - - —
- - Below 300 558 | 1565 Below 30,0 7.31 | 23.84
Buy/Hold » 6.65% Gain/Annum

Buy/MHold = 6.65% Gain/Annum Buy/Hold = 6.65% Gain/Annum

vV copyright. htmi
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Global Breadth....
Improving &/or bullish

absolute &/or relative trends:

(listed in no particular order)

Japan, S. Koreaq, Belgium,
Finland, Denmark, Sweden,
Netherlands, Spain, Poland,
Peru, Italy, Germany, France,
Switzerland, Mexico, Chile.

Please reach out for details
about the Day Hagan/Ned
Davis Research Smart Sector
International Strategy.

Email me for a chart of any of
the countries listed. Too many
to include in presentation.
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IPRGLAD Pring Global A/D Line (EOD) INDX

17-Apr2023

® StockCharts.com
Open 300.70 lﬁgh 300.70 Low 300.70 Close 300.70 Chg -0.38 (-0.12%) »

World ex U.S. proxy

‘Pring Global AID Line

‘Global breadth leading...

May Jun

Jul Aug Sep Oct Nov Dec 2022 Feb Mar
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S&P 500 Cycle composite for 2023

Takeaway: Absent a macro event (a tall order), the Cycle Composite suggests the path of least resistance is higher
th rOUgh Q2 but d tougher second half. S&P 500 CFCIE‘ C(}mp(}SIlE for 2023 aily Data 2022-12-30 to 2024-01-02

115

osite f ight) ALl o 110
¥ -14 (Scale Left) = ; = >

105

* Using “seasonality & cycles”
can aid in defining the
backdrop but should be
second-level indicators.

« Chartis not a forecast, but
rather history’s view of how
The yeOr COUld Uﬂf0|d cle Composite

« Aswe have experienced,
outside forces can

overwhelm cycles & 3 “Pre-election years (2023) are the strongest of the
seasonal trends. .. four, on average. The biggest gains have come in
the first half of pre-election years.” ~ NDR

Source: S&P Dow Jones Indices
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Bears: Beware of Potential Short Squeeze

“When everybody is on one side of the boat, you should go to the other side.” ~Jim Rogers

“...even after a nearly 17% run from last year's lows, many... are still underweight equities.” ~Don Hagan

Takeaway: Hedge funds are

extremely underweight (short)

equities. This represents future
demand.

‘...best buy signal when they
hit extiremes and then
reverse. So far, while the
sentiment indicator has hit an
extreme, it has yet to show
signs of reversing.” ~NDR
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Hedge Fund Sentiment on Stocks
——S&P 500 Futures (Perpetual Contract) (2023-04-14 = 4,178.14)

Source: Commodity Systems. Inc. (CSI) www.csidata.com

Hedge Fund Sentiment on Stocks* (2023-04-14 » -13.99)

Excessive Optimism = Bearish

*Commitment of Traders Large Speculators Longs minus Shorts
as 2 % of Open Interest on Stock Futures

1998 2000 2002 2004 2008 2010 2012 2014 2016 2018 2020

Extreme Pessimism = Bullish Source: Pinnacie Data Corp. www . pinn,

S&P 500 Futures Performance
Full History: 199709

COT Large Speculators
Long-Short/Open Interest
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D om eSﬁC E q U "'y $WLSH 'W'Ilﬁhire 5000 Compostte Index (full-cap) INDX

® StockCharts.com

Market Proxies o ’ I e ;;,1‘:"’]’; EEEE—————
(weekly) rﬂ]l ﬂq
. . TTJ] .
Like rats on a freadmill, mﬁ

there's been plenty of
squeaking, but no
progress.

Comfortably Numb

S&P 500 is the benchmark for
the DH/NDR Smart Sector with
Catastrophic Stop Loss Strategy.

The strategy recently received
a 5-star rating from Morningstar.

Please reach out for deftails.
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Comfortably Numb

Though I'm not sure
how “comfortable”
or “numb” many on
Wall Street currently
feel.

You<¢
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$INDU Dovv Jones Industrial Average INDX

® StockCharts.com

18-Apr2023 Open 33930.45 High 3401862 Low 2379189 Close 3397663 Volume 490.6M Chg +90.16 (+0.27%) =

W Dow Jones Industrial Average [Weekly) 33976.63
—[TET0) 2200059

a1 Iaggard

N D 20F M AWM J 7 A SONDMAFM AMI T A 50N

D22 F M A M J 0 A S0 ND2I F MA

W Hasdag Composite 12153.41
=Aa(40) 11471.04
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While Technology participation isn't as supportive as we would like, under the surface it isn't as

narrow as many tout, based on the % of NDX stocks down 20% or more from their 52-week high.

Takeaway: Within that context, a further contraction in New Highs minus New Lows on NASDAQ

may quiet some and get others a bit more bullish.

So, we will focus on New
Highs minus New Lows and
suggest the same.

Let the trend be the arbiter,
not someone “twisting and
shouting.”

The frend of New Highs minus
New Lows on NASDAQ is
Improving — lower frame.
More of this is needed!
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FCOMP Q Masdaqg Composite INDX

Nacdag Cormpoesite. ERaily). 1205240 s vcevncarncarncasanssnsssannnas

Resistance: Red dashed line.

Support: Green lines

24  MNow 7 14 21 23Dec 12 19 27 2023 9 eb & 13 21
il Nasdag - Mew S52-Week Highs 74,00

Masdaq - New S2-Week Lows -152,.00

l =200
5 3 AP

il Nasdag - Mew S2-Week Highs-Masdag - Mew 52-Week Lows -78,00 h
| S

I'"]1"HI'"1II‘I| e

@ StockCharts.com
18-Apr2023 Open 1223456 High 1224545 Low 12110.23 Close 12155.41 Volume 496 Chg -4.31 (-0.04%) «

L 1“' ll-||l'|l|l._ :

24  MNow 7 14 21 25Dee 12 19 27 2023 9 17 23 ar 6 13 20 27 Apr 10 17

12



Active managers have been scrambling to reposition for a weaker economic environment...

Instrument of Truth: Small Caps

the 2022 lows only a whisper away...

Comfortably Numb?
Definitely Not!
Stuck in the Middle
With You

Stealers Wheel, 1972

Most Definitely!

H DAY HAGAN

ASSET MANAGEMENT

IWM iShares Russell 2000 ETF NYSE @ StockCharts.com
18-Apr2023 Open 17697 High 179.63 Low 176.75 Close 175.02 Volume 44.5M Chg +1.51 (+0.86%) «
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S&P 500 - 1-year daily
4150 to 4218 remains a key inflection range - resistance

Takeaway: Until it resolves—Comfortably Numb—more consolidation, & we are presently up at

the lower end of the range of selling pressure! So don’t be surprised to see some hesitation, now.

SSPX S&P 500 Large Cap Index INDX ® StockCharts.com
18-4 Open 4164.26 High 4169.45 Low 4140.36 Close 4154.87 Volume 2.18 Chg +3.55 (+0.09%) «

S&F’ 500 1-year, daily

2 separate ranges of support .

4070 to 4045 - green rectangle
4000 to 3980 gap (green circle) | 3

Feb hdar Apr
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Yields on Key Treasury Securities

Jailly Data 2020-04-17 to 2023-04-17

— 30-Year Constant Maturity (2023-04-17 = 3.81%)
]
al j/‘\_l\m 4
3¢ 13
2t 12
1t 11
Source: Federal Reserve Board
10-Year Constant Maturity (2023-04-17 = 3.60%)
C——
4+ 4
l _—______________________._-—-—-—-—"""""—— 3
2r 12
1t 11
Ot Source: Federal Reserve Board 10
5-Year Constant Maturity (2023-04-17 = 3.69%)
——
4% 414
3¢ 13
2¢ 12
1F 11
(6] 2 10
Source: Federal Reserve Board
—— 2-Year Constant Maturity (2023-04-17 = 4.18%)
| ——
5.0
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0.0}
1.0% Source: Federal Reserve Board .10
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2021 2022 2023
tomized client version of B155 Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without pri
permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.htm
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Global Yields (select)

Global yields have held
up beftter than U.S.—not as
close to important support.

Takeaway: If a global
breakdown occurs at the
same time as a U.S.
breakdown, it would be
quite bullish for bonds—
your guidepost.
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Yields on Key 10-Year Governments Daily Data 2020-04-17 to 2023-04-1

—U.S. (2023-04-17 = 3.60%)

U.K. (2023-04-17 = 3.69%)
== Germany (2023-04-17 = 2.47%) - Gr———
= Japan (2023-04-17 = 0.48%)

Source: Bloomberg Finance LP. Federal Reserve Board 4-1,
— T ——r—r— —

] T 1
Jul Oct Jan Apr
2021 2023

Full History Chart History
Correlation Matrix Correlation Matrix
1992-01-02 to 2023-04-17 2020-04-17 to 2023-04-17
Assets | US. | UK. | Germany | Japan Assets | U.S. | UK. | Germany | Japan
us. 1.00 uUsS. 1.00
UK. 096(1.00 U.K. 09281100
Germany | 0.9510.98 1.00 Germany |0.97 | 0.98 1.00
Japan 0861093 0.90 Japan 0.90(0.90 092 1.00

Customized client version of B190 Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without pric
permission. All Rights Reserved. See NDR Disclaimg

For data vendor disclaimers refe
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Bond Sentiment:
Hedge Funds are Extremely Pessimistic on Bonds

Hedge Fund Sentiment on Bonds
— 10-Year Treasury Note Futures (Perpetual Contract)(2023-04-14 = 115.14)

Takeaway: “From a
contrary opinion
perspective, this supports
lower rates, which in turn Hedge Fund Sentiment on Bonds* (2023-04-14 = -14.14)

would be supportive of cessve Optimam = Bearet
equities.” ~Don Hagan

Source: Commeodity Systems. Inc. (C81) www.csidata.com

Large Speculators Longs n

54 -_r-“l.ﬂl Year T-MNotes and T- ds Extreme Pessimism = Bullish Souwrce: Pinnacle Data Corp. www. pinnackedata com
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

COT Large Speculator
Long-5Sho
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Has the Bell Been Rung?

Takeaway: While the frend for
interest rates remains mostly
rangebound, sentiment (a
contrary, secondary indicator),
suggests otherwise.

H DAY HAGAN
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The Pentagon leaks
Macron's blunder

The . The new era of petrodollar power
Economist pEssisssmsasansine

A mTe TRT T

The lessons of America’s astonishing economy

APR 15TH 2023
Riding high: The lessons of
America’s astonishing economy

Day Hagan Technical Analysis 18



Commodities

Based on the price trend shown
below, | am not a fan of the
commodity space as a whole.

Yet, there are pockets of
Improvement/strength.
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$GNX S&P GSCI Commodity Index - Spot Price INDX ® StockChartscom
18-Apr2023 Open 59321 High 59535 Low 557 89 Close 593.16 +1.78 (+0.30%) «

Momentum (MACD): Looks like it can push higher....Next test is
falling 200-day MA and previous price peaks (red lines below)

GSCI Commodity Index wl falling 200-day MA

Please Note: Energy, specifically Crude 0il, 200-day MA,
resistance

represents a large portion of this index Ml

AVl
I 0

M A M J J A S O ND2MF M A MJI J A S OHND2
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$GVX S&P GSCl Livestock Index - Spot Price INDX ® StockCharts.com
18-Apr2023 Open 376,25 High 321.33 Low 376.85 Close 37822 Chg +1.37 (+0.36%) «
L380

Livestock Index w/ rising 10-week MA

M J AS OND2OFEM AMJ JASONDIAFMAMS JA SOND2FMAMJJASO NDII FMAM
Agriculture proxy wl rising 10-week MA

Gasoline w/ 10-week MA: We don't want to see it
breakout, but need to prepare if it does.

W

'A break above resistance would be another [

Gold vs. Russell 3000 . -
feather in the bullish camp for Gold

proxy w/ rising

10-week MA . / \

Rising line: Gold outperforming

T T A E R E I AT TR EB N B G AT T e s R N F i T T T R EE R B T A
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Crude Oil - weekly

Takeaway: Barring a move
below gap support at $75.72
(hot shown), the first upside
target/objective is the low
$90s—red horizontal line.
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$WTIC Light Crude Oil - Continuous Cortract (EOD) CME

® StockCharts.com

12-Apr2023 Open 52.42 High 5262 Low 79.91 Close 50.90 Volume 52 5 Chg -1.62 (-1.96%) «

Momentum (MACD)-weekly |

———— ""'.. | mur - —

Crude Qil - weekly, closing prices shown

The area between $67/$66 and $63ish +/- (blue

arrows) is an important area to hold!

\

Day Hagan Technical Analysis
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5

P w10

|5

Positive divergence: Green
arrow & red arrow
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Additional Observations
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U.S. vs. The World ex. U.S. — weekly
(domestic vs. overseas relative strength analysis)

$SPX:ACWX S&P 500 Large Cap Index/iShares MSCl ACW! ex US ETF INDX/Nasdaq G
8347 Low 5255 Close 53.12 Volume 1.560 Chg +0.05 (+0.05%) =

Takeaway

Despite the trend—Neutral U.S. vs.
Overseas due to A LOT of over-
hanging selling pressure, resistance.

« |If alonger underlying base
develops and is completed,
overweight U.S.

» If blue circle is broken (middle
frame), underweight U.S.

U.S. over Emerging (lower frame)

Please reach out about the
DH/NDR Smart Sector International
strategy.

H DAY HAGAN
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18-Apr2023
MACD (momentum, weekly) ‘

1

i

Apr Jul Oct 1 Apr Jul Oet 1

Apr

Open 82.583 Hig

Jul  Oct 20

<R, T

Apr Jul Oct 21 Apr

US.vs Emerging Markets w/ 200-week MA

Apr Jul Oet 1 Apr  Jul Oet 1

Day Hagan Technical Analysis

Apr

Jul  Oet 2

Apr Jul Det 21 Apr

Jul Oct 2

Jul Oet 2

@ StockChartscom

-,_mul r.-m-.l Al .

35%

. p30%

Apr Jul Oet 2

Apr Jul DOet 2

25%
20%
15%
10%
5%

0%
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Given the U.S. Dollar’s role in many cross-asset strategies/allocations, let’s keep this simple.

Takeaway: While initial support exists in & around 100 to 99, monthly momentum (top frame) and
a cresting 12-month MA suggest support will eventually break and lower levels discovered.

$USD US Dallar - Cash Settle (EOD) ICE ® StockCharts.com
18-Apr2023 Open 102 27 High 10275 Low 100.42 Close 101.45 Chg-074(-0.72%)~

Momentum (MACD) - Monthly...

2002 2004 2005 2008 2007 2008 2009 2010 2011 2012 2012 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
ﬂ DAY HAGAN Day Hagan Technical Analysis
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Small vs. La rge IWM:VONE iShares Russell 2000 ETFVanguard Russell 1000 ETF NYSEMNasdaq GM 8 StockCharts.com
18-Apr2023 Open 095 High 095 Low 0.94 Close 095 Volume 374 Chg -0.00 (:0.52%)

(relative strength analysis)

_ -14.4%
Small vs. Large ' 14.5%

Back to COVID lows is preﬂ'y IRisininne: Small outperforming -140%

. 14.7%
amazing. ' 14.8%
14.9%
A5.0%

Takeaway: From a pure trend 45.1%

. e 00 15.2%
perspective, “Neutral. ' 46.3%
-15.4%

. -15.5%

From a tactical, short-term 2% 158%

-15.7%

perspective, no edge. Unless 4% 16.8%

short-term resistance is 15.9%
. .
broken—upper red line in . S v

thumbnail chart at far right. 109 o

-16.4%

Going forward, please reach , o
ouf for updated chart. i ‘ 16.7%
' -16.8%

-16.9%

lﬂ‘ DAY HAGAN Day Hagan Technical Analysis 25
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Regional Bank Index - UPDATE
The previously highlighted, hoped-for/expected, lengthy basing pattern is occurring.

Takeaway: More is expected & would be beneficial. It tells us where the buyers and seller live—
stop loss points are identified. Think of it like the stock fell and broke its arm and maybe its leg, too.

From personal experience, healing broken bones is not quick, no matter how impatient we are.
$DJSRBK Dow Jones US Select Regional Banks Index INDX @ StockCharts.com
18-Apr2023 Open 206,40 High 306.99 Low 300.04 Close 203.19 Chg -2.31(1.08%)« 800
Regional Bank Index w/ falling 200-day MA

620

&60

Ideally, a series of "ups & downs,” over time -
weeks, maybe months.

H DAY HAGAN
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Canaries in the Coal Mine

While the overall relative strength tfrend favors Growth over Value, we highlighted a shift
towards Value on a tactical, short-term basis last month. That has proven the case.

Takeaway

The top frame especially,
and to a lesser degree the
middle frame, suggest the
odds favor that the tactical
move (Value > Growth) has
more to go.

H DAY HAGAN
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$SOX:$COMPQ Semiconductor Index - Philadelphiaiasdag Composite INDX

@ StockCharts.com

18-Apr2023 Open 0.25 High 0.26 Low 0.25 Close 0.25 Chg +0.00 (+0.40%) «

Momentum (MACD): Suggests the odds favor a breakdown.

oA

N/ S w7

SOX vs NASDAQ | Rising line: SOX outperforming |

o
o

FPlease reach out, any time, for an updated chart.

May Jyn Jul Aug Sep Oct
NYSE FANG Plus Index

f I
I"' I7 i l

0.0075
0.0050

y ~ |o.oo2s
h"“ﬂuuwuuuulm"""""""'h*' g iy [0/0000
0.0025

-0.0050
-0.0075

16%

14%
Al

-
—

— Lower peaks and lower troughs = down
trend. Additional confirmation would occur

wl a violation of support - green line | blue
arrows.

This has implications for the Growth vs
Value narrative

Dec 2023 Feb Mar Apr

A break of 5900 +/- support
would open up lower levels
ani also play a role in the
Growth vs Value narrative
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Volatility
(sentiment)

Equities: Top chart

Commodities, F/I,
Currency: Lower chart

Takeaway: “Should we
follow the old adage
of never shorting a dull
market—or should we
be suspiciouse”

~H. Meisler
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—rolatility Indexx - CBOE Masdag 100 21.41

N & 21 F A At O M) A 13

— wolatility Index - Mew Methodology [(Daily) 1L6.283
sPx |

(& D 21 F kA o hA J N -~ s

— wvalatility Index - CBOE Russell 2000 21.82

M =] 21 F Fed s Lo oJ ) F = (=]

— waolatility Indax - CBOE Ermearging Markets 16.59

= wvalatility Index - CBOE Gold 17.14

hay  Jun Jul Auag Sep Oct  MNow CDec 2022 Feb Mar

Cec 2023 Feb har

— walatility Indesx - CBOE crude Oil (Daily) ==. 69

hlay Jum Junl Aoug Sep Oet P o Dec 2022 Feb Mar

Dec 2023 Feb

b ar

= walatility Index - CBOE EuroCurrency 7.76

Mgy Jurm Jul Auouagl Sep oot Pl Qe Cac 2022 Feb Mar Supr

Dec 2023 Feb

hlar

—_— ICE MOWVE Index 122.78 I =
_— Fixed Income - Bond market

hlaw  Jun Jul Aoag Sep Oct Pl e Dec 2022 Feb Mar S
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Final Thoughts
1[o)
Leave You With
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$USTTY 1-Year US Treasury Yield (EOD) INDX. @ Stmell harts 2a
12-Apr2023 Open 421 High 421 Low 421 Close 421 Chg +0

TIAA...

1Year
Takeaway: We
need to remain 2 Year

cognizant of this. —»

SPX Yield |"
—P | .'

Feb

ﬂ‘ DAY HAGAN Day Hagan Technical Analysis

ASSET MANAGEMENT




While the “Pain Trade” remains higher due to positioning, “breadth” has been improving, to a point.
But certain internal measuring tools are still below February levels, as SPX approaches.

$SPX S&P 500 Large Cap Index INDX, @ StockCharts.com
12-Apr-2023 Open 4164.26 High 4162.42 Low 4140.36 Clogse 415497 Volume 2.18 Chg +2.55 (+0.09%) «

S&P 500 | g
Takeawqy: StOy Olerf' .Negative divergence here & also :
STOy pOhenT, & pleCISG with # stocks making new highs :
manage risk both to (current vs. February) E
the upside & downsidel! |

2022 Feb
(% S&P 500 Components Above 200-day MA

2022 Feb  Mar Apr  Ma Jun Jul Aug
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Grind it Out / Down and Difficult / Wear’'em Out Scenario...

S&P 500 Index Weekly Data 1974-09-06 to 1980-06-27

S&P 500 Index (1980-06-27 = 116.000)

S&P 500: Late ‘70’s w/ high inflation & interest rates
='s
Multi-Year Trading Range

Takeaway

of
analogs but also
be cognizant...

2022-2023

High inflation: Yes
High Interest Rates: Yes

Long Trading Range: Keep an open mind!

Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun 5Sep Dec Mar
1975 1976 1977 1978 1979 1980

y ©Copyright 2023 HDR, Inc. Further distribution prohibited without prior permission
Chart Build 4
ant Burlder All Rights Rese rved. See NDR Disclaimer at weaaw ndr com/copyri
i T [
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Market Reactions to Final Fed Rate Hikes

The last hike has been bearish for stocks (1929-1974), but not since Greenspan—1987 (1980 — 2018).
Takeaway: Which is a better last-hike analog: 1950s-1970s or 1980s-2010s¢

“The S&P 500 hOS fC]”eﬂ a medicm S&P 500 Index Around Last Federal Reserve Interest Rate Hikes

Source: S&P Dow Jones Indices

of 5.5% in the six months after the gl { 102:6

102.3
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rate hikes. In 2 of the 4 positive 0.4 | | ey
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of h|gher rOTeS, but it took over a 96.6 | Fed Tightening S&P 500 Change  S&P 500 Change 1 96.6

96.3 | End Dates*® 126 Days Later 252 Days Later 4 9.3

year. Ultimately, the recession 26.0 | p—— o Py 1 s60
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a window for the stock market to 27 | ] 027
Daily Data Starting in 1928 4 92.4
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Thank You for allowing us 10 D€ PAFFOIYOUr SUCCESS

For More Information

Presented By: Art Huprich, CMT®
Email: Art.Huprich@DayHagan.com

Day Hagan Asset Management
1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594-7930 or (941) 330-1702

Q @DayHagan_Invest
@ Day Hagan Asset Management

@ DayHagan.com

% DHFunds.com
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mailto:art.huprich@dayhagan.com

Disclosures

The data and analysis contained herein are provided “as is” and without any warranty of any kind,
either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees,
or any third-party data provider, shall not have any liability for any loss sustained by anyone who
has relied on the information contained in any Day Hagan Asset Management literature or
marketing materials. All opinions expressed herein are subject to change without nofice, and you
should always obtain current information and perform due diligence before investing.

The S&P 500® is an unmanaged composite of 500 large capitalization companies. This index is
widely used by professional investors as a performance benchmark for a large cap stocks.

The Russell 2000 is an index comprised of the 2000 smallest companies on the Russell 3000 list. It is a
widely recognized indicator of small capitalization company performance.
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Day Hagan
Technical Analysis

A time-tested, disciplined approach
to investing.

Presented By:

Art Huprich, CMT®
Chief Market Technician

g @DayHagan_Invest @ Day Hagan Asset Management @ DayHagan.dom
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